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lndependent Auditors' Report

The Board of Education of the
Putnam Valley Central School District, New York

Report on the Financíal Statements

We have audited the accompanying financial statements of the governmental activities, each major fund and

the aggregate remaining fund intormation of the Putnam Valley Central School District, New York ("School

Oistriðù¡ ai of and for thã year ended June 30, 2A15, and the related notes to the financial statements, which

collectively comprise the School District's basic financial statements as listed in the table of contents.

M a n ag emen f 's Respo n s i b i I ity fo r th e F í n an c í a I Sfafemenfs

Management is responsible for the preparation and fair presentation_ of these financial statements in

accorðance with acc'qunting principles generally accepted in the United States of America; this includes the

design, implementatíon and maintenanòe of internal control relevant to the preparation and fair presentation

of finãnciai statements that are free from material misstatement, whether due to fraud or error'

A u ditors' Respo nsibilitY

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our

audit in accordance wipr auditing standards generally accepted in the United States of America and the

standards applicable to financiãl audits conta¡ned in Govemment Auditing Standards, issued by the

Çomptroller General of the United States, Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements. The piocedures selected depend on the auditors' judgment, including the assessment

of the risks of material miéstatement of the financial statements, whether due to fraud or error. ln making

those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair

presentation of the ¡nancial statements in order to design audit procedures that are appropriate in the

bircumstances, þut not for the purpose of expressing an opinion on the effectiveness of the entity's internal

control. Accordingly, we express no such opinion. Ãn audit also includes evaluating the appropriateness of

accounting policieã used and the reasonaþleness of significant accounting estimates made by management,

as well as evaluating the overall presentation of the financial statements'

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinions.

Opinions

ln our opinion, the financial statements referred to above present fairly, in all material respects, the respective

financiaì position of the governmental activities, each major fund and the aggregate remaining fund

information of the School 
-District, 

as of June 30, 2015, and the respective changes in financial position,

thereof, and the respective budgetary comparison for the General and Special Aid funds for the year then

ended in accordance with accouñting princíples generally accepted in the United States of America'

O,CONNOR DAVIES, LLP

500 MamaroneckAvenue, Suite30l, Harrison, NY 10528 | Tel: 914.381.8900 | Fax: 914.381.8910 | www.odpkf.com
o'connor Davies, LLP is a member f¡rm of the PKF lnternat¡onal Lim¡ted network of legally independent firms and does not accept any responsibìlity or liability for the act¡ons
or ¡nactions on lhe part of any other indiv¡dual member f¡rm or f¡rms.



Emphasis of Matter

We draw attention to Note 2,D and Note 3,D in the notes to financial statements which disclose the effects of the
School District's adoption of the provisions of Governmental Acçounting Standards Board Statement Nos. 68
"Accounting and Financial Repofting for Pensions" and 71 "Pension Transition for Contributions Made
Subseguent to the Measurement Date". Our opinion is not modified with respect to this matter.

Other Matters

Req u i red S u ppleme ntary I nformation

Accounting principles generally accepted in the United States of America require that Management's
Discussion and Analysis and the schedules included under Required Supplementary lnformation in the
accompanying table of contents be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting
gtandards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statemçnts in an appropriate operational, economic or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management's responses to
our inquiries, the basic financial statements and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementary and Other I nformation

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the School District's basic financial statements. The combining and individual fund financial
statements and schedules and the schedule of expenditures of federal awards as required by U.S. Office of
Management and Budget Circular A-133, Audits of Sfafe, Local Governments and Non-Profit Organizations
are presented for purposes of additional analysis and are not a required part of the basic financial
statements.

The combining and individual fund financial statements and schedules and the schedule of expendítures of
federal awards are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basíc financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. ln our opinion, the information is fairly stated, in all material
respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Gouernment Auditing Standards

ln accordance with Govemment Auditing Súandards, we have also íssued our report dated September 1 1,2415
on our consideration of the School District's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Govemment
Auditing Standards in considering the School District's internal control over financial reporting and compliance.

û'furr*òa/)*, u-P
O'Connor Davies, LLP
Harrison, New York
September 11,2015
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Putnam Valley Gentral School District, New York

Management's Discussion and Analysis (MD&A)
June 30, 2015

lntroduction

Our discussion and analysis of the Putnam Valley Central School District, New York's financial
performance provides an overview of the School Ðistrict's financial activities for the year ended
June 30, 2015. lt should be read along with the basic financial statements, which immediately
follows this section, to enhance the understanding of the School District's financial performance.

Financial Highlights

Key financial highlights for fiscal year 2015 are as follows:

New York State Law limits the amount of unassigned fund balance that can be retained by the
General Fund to 4.0o/o of the ensuing year's budget, exclusive of the amount assigned for the
subsequent year's budget. At the end of the current fiscal year, the unassigned fund balance of
the General Fund was $1 ,918,127. This amount represents 4.0%.

As of the close of the current fiscal year, the School District's governmental fund financial
statements report a combined ending fund balance of $16,763,374, an increase of $1,810,782
from the prior year. Exclusive of the Capital Projects Fund amount of $1,156,707, the
combined ending fund balances are $15,606,667. Of this amount, the unassigned fund
balance is $1,918,127. This amount is available for spending at the discretion of the School
Dístrict.

a

a

a

a

On the district-wide financial statements, the assets and deferred outflows of resources of the
School District exceeded liabilities and deferred inflows of resources at the close of its most
recent fiscal year by $29,099,597. The School District's total net position increased by

$8,568,680 (inclusive of an adjustment to the opening net position of $2,815,659) for the year
ended June 30, 2015.

Also noteworthy on the district-wide financial statements forthe year ended June 30, 2015, is

the implementation of the provisions of GASB Statement No. 68 for the first time. This
pronouncement established new accounting and financial reporting requirements associated
with the School District's participation in the cost sharing multiple employer pension plans
administered by the New York State and Local Employees' Retirement System ('ERS') and the
New York State Teachers' Retirement System ("TRS"). Under the new standards, cost-sharing
employers are required to report in their district-wide financial statements a net pension liability
(asset), pension expense and pension-related deferred inflows and outflows of resources
based on their proportionate share of the collective amounts for all of the municipalities and
school districts in the plan. At June 30, 2015, the School District reported in its Statement of
Net Position a liability of $632,733 for its proportionate share of the ERS net pension liability,
while also reporting a pension asset of $12,272,786 for its proportionate share of the TRS net
pension asset. More detailed information about the School District's pension plan reporting in

accordance with the provisions of GASB Statement No. 68, including amounts reported as
pension expense and deferred inflows/outflows of resources, is presented in note 3, C in the
notes to financial statements.
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Overview of the Financial Statements

This discussíon and analysis is intended to serve as an introduction to the School District's basic
financial statements. The School District's basic financial statements are comprised of three
components: (1) district-wide financial statements, (2) fund financial statements and (3) notes to
financial statements. This report also contains individual fund statements and schedules in
addition to the basic financial statements.

D i stri ct-Wi de Fi n anc i al Statem ents

The drsfn'ct-wide financial statements are designed to provide readers with a broad overview of
the School District's finances, in a manner similar to a private-sector business.

The sfafement of net position presents information on all of the School District's assets and
liabilities, with the difference between the two reported as nef position. Over time, increases or
decreases in net position may serve as a useful indicator of whether the financial position of the
School District is improving or deteriorating.

The sfafement of activities presents information showing how the School District's net position
changed during the most recent fiscal year. All changes in net position are reported as soon as
the underlying event giving rise to the change occurs, regardless of the timing of related cash
flows.

a

a

. The district-wide financial statements can be found on the pages immediately following this
section as the first two pages of the basic financial statements.

Fund Financial Súafemenfs

A fund is a grouping of related accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives. The School District, like other state
and local governments, uses fund accountíng to ensure and demonstrate compliance with
finance related legal requirements. All of the funds of the School District can be divided into
two categories: governmental funds and fiduciary funds.

a

a

a

a

a

The governmental activities of the School District include instruction, pupil transportation,
community services, cost of food sales, other, interest and general administrative support.

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the districþwide financial statements. However, unlike the district-
wide financial statements, governmental fund financial statements focus on near-term inflows
and outflows of spendable resources, as well as on balances of spendable resources available
at the end of the fiscal year. Such information may be useful in evaluating the School District's
near-term financing requirements.

Because the focus of governmental funds is narrower than that of the district-wide financial
statements, it is useful to compare the information presented for governmental funds with
similar information presented for governmental activities in the district-wide financial
statements. By doing so, readers may better understand the long-term impact of the
government's near term financing decisions. Both the governmental fund balance sheet and
the governmental fund statement of revenues, expenditures, and changes in fund balances
provide a reconciliation to facilitate this comparison between governmental funds and
gove rnmental activities.

4



a The School District maintains six individual governmental funds; General Fund, Special Aid
Fund, School Lunch Fund, Special Purpose Fund, Debt Service Fund and Capital Projects
Fund, lnformation is presented separately in the governmental fund balance sheet and in the
governmental fund statement of revenues, expenditures and changes in fund balances for the
General, Special Aid, Debt Service and Capital Projects funds, since the School District has
elected to report them as major funds.

a

a

The School District adopts an annual budget for its General Fund and Special Aid Fund. A
budgetary comparison statement has been provided for these funds within the basic financial
statements to demonstrate compliance with the respective budgets.

The Fiduciary Funds are used to account for assets held by the School District in an agency
capacíty on behalf of others. Fiduciary funds are not reflected in the district-wide financial
statement because the resources of these funds are not available to support the School
District's programs.

The financial statements for the governmental and fiduciary funds can þe found in the basic
financial statements section of this report.

/Vofes to Financial Statements

The notes provide additional information that is essential to a full understanding of the data
provided in the district-wide and fund financial statements. The notes to the financial statements
can be found following the basic financial statements section of this report.

Other Information

Additional statements and schedules can be found immediately foflowing the notes to the financial
statements. These include the required supplementary information for the School District's other
postemployment and pension benefit obligations, the combining statements for the non-major
governmental funds and schedules of budget to actual comparisons.

District-Wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of the School District's
financial situation. This MD&A includes a summary of two district-wide statements that focus on
operations of the School District as a whole. These statements measure inputs and outflows using
an economic resources measurement focus, and use the accrual basis of accounting. Activities
that are fiduciary in nature are not included in these statements.

ln the case of the Putnam Valley Central School District, New York, assets and deferred outflows
of resources exceeded liabilities and deferred inflows of resources by $29,099,597 at the close of
the current fiscal year.
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Net Position

June 30,

Current Assets
Net Pension Asset
CapitalAssets, net

ïotalAssets

Deferred Outflows of Resources
Deferred amounts on pensions*
Deferred amounts on refunding

Current Liabilities
Non-Current Liabilities

Total Líabilities

Deferred lnflows of Resources
Deferred amounts on pensions*

Net Posítion
Net investment in capital assets
Restricted for

School Lunch
Repairs
Special Purpose
Property loss and liability
Tax certiorari
Debt service
Reti rement contributions
Capital projects

Unrestricted

2015

$ 20,926,928
12,272,786
30.624.399

63.824,113

3,385,517
1.296.912

4.682.429

4,186,466
26,749.546

30.936.012

8.470.933

15,613,211

432,822
30,461

109,913
476,316
699,140

6,765,771
1,809,828
1,153,435
2.008.700

2014

$ 19,581,102

30.648,044

50.229,146

1.162.011

1.162.011

4,655,484
26,204,756

30.860,240

14,024,739

380,998
30,416

126,579
475,603
698,093

6,009,084
1,807 ,117
1,642,128

14.663.840)

Total Net Position s 29.099.597 $ 20.530.917

*lmplementation of GASB No. 68 Accounting and Financial Reporting for Pensions as of June 30
2015.

A large component of the School District's net position (54.0Vo) is its investment in capital assets,
less any outstanding related debt used to acquire those assets. The School District uses these
capital assets to provide services to students and therefore, these assets are not available for
future spending. Although the School District's investment in its capital assets is reported net of
related debt, it should be noted that the resources needed to repay this debt must be provided from
other sources, since the capital assets themselves cannot be used to liquídate these liabilities.

ln addition, as a requirement of GASB Statement No. 68, Accounting and Financial Reporting for
Pensions new items are included in the Statement of Net Position. As of June 30, 2015, the
School District reported a net pension asset, liability and deferred inflows and outflows as
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calculated by the New York State Teachers' and Local Employees Retirement systems. This asset
and the net deferrals are not in custody of, nor are they accessible by the School District; rather
these represent the School District's share of the calculated excess/shortfall of the respective
retirement systems. Please see Note 3, D of the financial statements for more information on
these pension items.

The restricted net position subject to external restrictions constitute is $11 ,447,686.

Net position increased by $8,568,680 for the year ended June 30, 2015.

Ghanges in Net Position
Years Ended

June 30.
2015 2014

Revenues
Program Revenues

Charges for Services
Operating Grants and Contributions
Capital Grants and Contributions

Total Program Revenues
General Revenues

Real Property Taxes
Other Tax ltems
Non-Property Taxes
Unrestricted Earnings on lnvestments
lnsurance Recoveries
Unrestricted State Aid
Miscellaneous

Total General Revenues
Total Revenues

Program Expenses
General Support
lnstruction
Pupil Transportation
Cost of Food Sales
Other
lnterest

Total Program Expenses

$

45,922,239 45,370,727

921,470 $
1,530,653

125,487

1,150,684
1,522,301

1,225

2,577,610 2,674,210

30,91 1,681
5,154,789

50,146
23,701
7,266

9,359,360
415 296

30,541,574
5,313,368

48,974
34,363

223,733
8,954,483

254,232

4,736,108
33,412,204
3,294,748

585,440
190,904
527,424

48.499,849 48.044,937

5,469,561
36,778,913

3,431,774
595,341
116,666
772 538

42,746,828 47,164,793

5.753.021 880.144

20,530,917 19,650,773

Change in Net Position
Net Position
Beginning, as reported

Cumulative Effect of Change in Accounting Principle* 2,815,659

Beginning, as restated 23.346.576

Ending $__29.099é92 $__20i309!Z

*See Note 2, D to the Financial Statements for additional information regarding the ímplementation
of GASB Statement No. 68
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Revenues by Sources for Fiscal Year 2015

Program
Revenues

Other Non-Tax
Revenues Other Tax ltems

11o/o1o/o

Real Property
Taxes
64o/o

Expenses for Fiscal Year 2015
Governmental Activities

General Support
12o/o

lnterest
1o/o

5o/o

Unrestricted
State Aid

19o/o

Cost of Food
Sales

1o/o

Pupil
Transportation

8o/o

lnstruction
78o/o

I



a

a

The major changes are as follows:

Revenues

The School District relies upon real property taxes (75o/o) as its primary revenue source.

Charges for Services decreased by approximately $199,000 due to a decrease in special
education tuitions receivable from a non-resident student no longer attending the Putnam
Valley School District

lnsurance Recoveries decreased by approximately $216,000. This represents a portion of
health insurance premiums paid by employees. lt was recognized as a credit to our
appropriations rather than revenue, and was recommended to record it this way as a result of
the annualaudit.

There was a decrease of $1.4 million transferred in from the Debt Service Fund $309,800 was
transferred in to General Fund cover Debt expenditures so that the District could appropriate
monies for the Geothermal Header and Sewer ejection projects. ln the prior year $1.7 million
was transferred in to cover debt expenditures so that the budget could appropriate money to
partially pay for the concession stand and securíty projects.

a

a

a

a

Expenditures

There were energy savíng strategies implemented in 2014-15 that resulted in a decrease in the
amount of appropriations expended in the operations budget of $135,000.

Computer Assisted lnstruction decreased by $449,000 because the DÍstrict decided to pay off
the installment purchase contract early in 2013-14 therefore expending a higher amount. ln
2014-15 and going forward, a new installment purchase agreement was signed that distributes
annual payments throughout a 5 year period and will decrease the fluctuations in the
appropriations.

There was a decrease of $1.2 million in the inter-fund transfers to the Capital Fund due to the
smaller size of the projects expended from the annual budget in 2014-15 vs. 2013-14.

A settlement with the teachers bargaining unit allowed the District to exercise the Section 125
clause, which was previously suspended during the non-settlement period. Section 125 is the
portion of the health insurance premium (13o/o) paid by the Putnam Valley Federation of
Teachers.

a

a
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Fund Balance Reporting

GASB issued Statement No. 54, Fund Balance Reporting and Governmental Fund Type
Definitions in February 2009. The requirements of GASB Statement No. 54 became effective for
financial statements beginning with the period ending June 30, 2011. GASB Statement No. 54
abandoned the reserved and unreserved classifications of fund balance and replaced them with
five new classificationsr nonspendable, restricted, committed, assigned and unassigned. An
explanation of these classifications follows below.

Nonspendable - consists of assets that are inherently nonspendable in the current period
either because of their form or because they must be maintained intact, including prepaid
items, inventories, long-term portions of loans receivable, financial assets held for resale,
and principal of endowments.

Restricted - consists of amounts that are subject to externally enforceable legal purpose
restlictions imposed by creditors, grantors, contributors, or laws and regulations of other
governments; or through constitutional provisions or enabling legislation.

Committed - consists of amounts that are subject to a purpose constraint imposed by a
formal action of the government's highest level of decísion-making authority before the end
of the fiscal year, and that require the same level of formal action to remove the constraint.

Note: According to the Office of the State Comptroller, school districts in New York will not
have committed fund balance to repoft.

Assiqned - consists of amounts that are subject to a purpose constraint that represents an
intended use established by the government's highest level of decision-making authority, or
by their designated body or official. The purpose of the assignment must be narrower than
the purpose of the General Fund, and in funds other than the General Fund, assigned fund
balance represents the residual amount of fund balance.

Unassiqned - represents the residual classification for the government's General Fund, and
could report a surplus or deficit. ln funds other than the General Fund, the unassigned
classification should be used only to report a deficit balance resulting from overspending for
specific purposes for which amounts had been restricted, committed, or assigned.

These changes were made to reflect spending constraints on resources, rather than availability for
appropriations and to bring greater clarity and consistency to fund balance reporting. According to
GASB, this pronouncement should result in an improvement in the usefulness of fund balance
information.
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Financial Analysis of the School District's Funds

As noted earlier, the School District uses fund accounting to ensure and demonstrate compliance
with finance related legal requirements.

Governmental Funds

The focus of the School District's governmental funds is to provide information on near-term
inflows, outflows and balances of spendable resources. Such information is useful in assessing
the School District's financing requirements. ln particular, unassigned fund balance may serve as
a useful measure of a government's net resources available for spending at the end of the fiscal
year.

As of the end of the current fiscal year, the School District's governmental funds reported
combined fund balances of $16,763,374 an increase of $1,810,782 from the prior year. Of this
amount, the unassrþned fund balance of $1 ,918,127 is available for spending at the School
District's discretion. The remainder of fund balances is either Nonspendable, Restricted, or
Assigned to indicate they're unavailable for spending because they have already been committed
to honor the specific purposes for which it can be spent. The nonspendable fund balance of
$83,631 consists of assets that are inherently unspendable in the current period either because of
their form or because they must be maintained intact, including prepaid items, inventories, and
principal of endowments. The restricted fund balance of $12,751,690 consists of amounts that are
subject to externally enforceable legal purpose restrictions imposed by creditors, grantors,
contributors, or laws and regulations of other governments; or through constitutional provisions or
enabling legislation. lncluded within the restricted fund balances are reserves for tax certiorari
$699,140, employee benefit accrued liability $1,703,554, retirement contributions $1,809,828,
property loss and liability of $476,316, repairs restriction of $30,461 debtservice $6,765,771, and
capital projects $1,156,707. The assígned fund balance of $2,009,926 consists of amounts that are
subject to a purpose constraint that represents an intended use established by the Board of
Education. lncluded within the assigned fund balances are encumbrances of $585,940 and a
designation for subsequent year's expenditures of $994,632.

General Fund Budgetary Highlights

The General Fund is the primary operating fund of the School District. At the end of the current
fiscal year, the total fund balance of the General Fund was $8,298,'161, of which $1,918,127 or
4.0o/o of the ensuing year's budget was unassigned. As previously mentioned, New York State Law
limits the amount of unassigned fund balance that can be retained to 4.0o/o of the ensuing year's
budget, exclusive of the amount designated for the subsequent year's budget.

General Fund revenues, for fiscal year 2015, out-performed budgetary estimates by $157,318.
The positive variance resulted mostly from miscellaneous revenue such as reimbursement from
BOCES for substitute teacher training on common core.

Expenditures were below the final budget. After encumbrances of $585,940 expenditure savings
were $1 ,912,619. The primary category that exhibited savings was General Support and
lnstruction.

The original General Fund budget anticipated the use of $1,412,315 of fund balance; $233,247
from prior year encumbrances and $1 ,179,068 from assigned fund balance.

11



CapitalAssets

At June 30,2015, the School District had $30,624,399, net of accumulated depreciation invested in
capital assets, including land, buildings and improvements, machinery and equipment and
construction-in-progress. The change in capital assets, net of accumulated depreciation, is
reflected below.

June 30,
Class 2015 2014

Land
Construction-in-prog ress
Buildings and lmprovements
Machinery and Equipment

Total CapitalAssets, net of
accumulated depreciation

$ 2,891,200 $

26,245,120
1.488.079

2,891,200
144,815

26,572,853
1.039.176

$ 30.624.399 S 30.648.044

More detailed information about the School District's capital assets is presented in the notes to the
financial statements.

Long-Term Debt

The School District had general obligatíon and other long-term debt outstanding as follows:

June 30.
2015 2014

Bonds Payable
Compensated Absences
Net Pension Liability*
Other Post Employment Benefit

Obligations Payable

Total S 26.749.546

*Restated to include the effects of GASB Statement No. 68.

s 26.204.756

More detailed information about the School District's long{erm liabilities is presented in the notes
to the financial statements.

Requests for lnformation

This financial report is designed to provide a general overview of the finances of the Putnam Valley
Central School District, New York for all those with an interest in the School District's finances.
Questions concerning any of the information provided in this report or requests for additional
financial information should be addressed to:

Putnam Valley Central School District
Attn: Jill Figarella
District Treasurer

146 Peekskill Hollow Road
Putnam Valley, NY 10579

$ 16,311,372
1,703,554

632,733

8.101.887

$ 17,799,599
1,446,273

6.969.895
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Putnam Valley Gentral School District, New York

Statement of Net Position
June 30, 2015

ASSETS
Cash and equivalents
Receivables

Accounts
State and Federal aid
Due from other governments

lnventories
Prepaid expenses
Net pension asset
Capital assets

Not being dgpreciated
Being depreciated, net

TotalAssets

DEFERRED OUTFLOWS OF RESOURCES

LIABILITIES
Açcounts payable
Accrued liabilities
Retainages payable
Due to other governments
Due to retirement systems
Acçrued interest payable
Non-current liabilities

Due within one year
Due in more than one year

Total Liabilities

DEFERRED INFLOWS OF RESOURCES

NET POSITION
Net investment in capital assets
Restricted

School lunch
Repairs
Special purpose
Property loss and liability
Tax certiorari
Debt service
Retirement contributions
Capital projects

Unrestricted

Total Net Position

The notes to the financial statements are an integral part of this statement.

Governmental
Activities

$ t 9,650,368

290,945
872,730

1,029,254
3,468

80,163
12,272,786

2,891,200
27 733 199

63 824 113

4, 682,429

7Q8,473
115,146
38,932

62
3,300,941

22,912

1,925,000
24,924,546

30 936,012

8,470,933

15,613,211

432,822
30,461

109,913
476,316
699,140

6,765,771
1,809,828
1 ,153,435
2 008 700
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Putnam Valley Central School District, New York

Statement of Activities
Year Ended June 2015

Functions/Programs Expenses
Charges for

Serviçes

OPerating
Grants and

Contributions

Capital
Grants and

Contributions

Program Revenues Net (Expense)
Revenue and

Changes in

Net Position

G0vernmental activities
General suppgrt
lnstruction
Pupil transportation
Çost of foqd sales
Other
lnterest

$ 4,736,108
33,412,204
3,294,748

585,440
190,904
527,424

1,232 $

526,160

394,078

758 $

1,127,73Q

227,927
174,238

$ (4,734,118)
(31,633,314)
(3,294,748)

36,565
(16,600)

(526,937)

$
125,000

487

Total Governmental
Activities $ 42, 746,828 $ 921,470 $ 1,530,653

General revenues
Real property taxes
Other tax items

School tax relief reimbursement
lnterest and penalties on real property taxes

Non-property taxes
Non-property tax distribution from County

Unrestricted earnings on investments
Unrestricted State aid
Miscellaneous
lnsurance recoveries

Total General Revenues

Change in Net Position

Net Position - Beginning, as reported

Cumulative Effect of Çhange in Accounting Principle

Net Position - Beginning, as restated

Net Position - Ending

The nOtes to the financial statements are an integral part of this statement.

$ 125,487 (40,169,218)

30,911,681

5,1 10,203
44,586

50,146
23,701

9,359,360
415,296

7,266

45,922,239

5,753,Q21

20,530,917

2, 815,659

23,346,576

$ 29,099,597
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Putnam Valley Central School District, New York

Balance Sheet
Governmental Funds
June 30, 2015

General
Special

Aid
Debt

Service
ASSETS
Cash and equivalents
Receivables
Accounts
State and Federal aid
Due from other gevernments
Due from other funds

lnventories
Prepaid expenditures

TotalAssets

LIABILITIES AND FUND BALANCES
Liabilities
Accounts payable
Accrued liabilities
Retainages payable
Due to other funds
Due to other governments
Due to retirement systems

Total Liabilities

Fund balances
l,,lonspendable
Restricted
Assigned
Unassigned

Total Fund Balances

$ 16,826,842 $ 793,786 $

290,912
221,241

1,029,254
1,232,641

651,529

26,957 6,765,771

80 163

$ 19,681 ,013 $ 1 ,472,272 $ 6,765,771

$ 640,1 1 0
115,146

$ 38,824 $

7,326,655 1,433,448

3,900,941

11 382,852 1,472,272

80,163
4,719,299
1,590,572

918 127

6,765,771

1

8, 298,161 6,765,771

$ 19,681 ,013 $ 1,472,272 $ 6,765,771Total Liabilitíes and Fund Balances

The notes to the financial statements are an integral part of this statement
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Çapital
Projects

Other
Governmental

Total
Governmental

Funds

$ 448,527 $ 581,213 $ 18,650,368

50,883
3,468

290,945
872,730

1,029,254
9,097,662

3,468

708,473
115,146
38,932

9,097,662
62

3,300,941

33

1,021,410

80 163

$ 1,469,937 $ 635,597 $ 30,024,590

$ 29,539 $$

38,932
274,298 63,261

62

313 230 92,862 13, 261,216

1,156,7Q7

1, 918,127

1 156,707 542,735 16 763 374

$ 1,469,937 $ 635,597 $ 30,024,590

3,468
109,913
429,354

83,631
12,751,690
2,009,926
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Putnam Valley Gentral School District, New York

Reconciliation of Governmental Funds Balance Sheet to
the Government-Wide Statement of Net Position

June 30 2015

Fund Balances - Total Governmental Funds

Amounts Reported for GovernmentalActivities in the Statement of Net

Position are Different Because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds.

Governmental funds do not report the effect of losses on refunding bonds
whereas, these amount are deferred and amortized in the statement
of activities.

Deferred amounts on refunding bonds
Deferred amounts on net pension assets (obligatíons)

Other long-term assets are not available to pay for current-period
expenditures and, therefore, are not reported in the funds.

Net pension asset

Long-term liabilities that are not due and payable in the current
period are not reported in the funds.

Accrued interest payable
Bonds payable
Compensated absences
Net pension liability
Other post employment benefit obligations payable

Net Position of Governmental Activities

The notes to the financial statements are an integral part of this statement

$ 16,763,374

30, 624,399

1,296,912
(5,085,416)

(3,788,504)

12, 272,786

(22,912)
(16,31 1 ,372)

(1,703,554)
(632,733)

(8, 101,887)

(26,772,458)

$ 29,099,597
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Putnam Valley Central School District, New York

Statement of Revenues, Ependitures and Changes in Fund Balances
Governmental Funds
Year Ended June 30 2015

General
Special

Aid
Debt

Service
Capital
Projects

REVENUES
Real property taxes
Other tax items
Non-property taxes
Çharges for services
Use of meney and property
State aid
Federalaid
Food sales
Miscellaneous

Total Revenues

EXPENDITURES
Current
Generalsupport
lnstruction
Pupil transportation
Employee benefits
Cost of food sales
Other

Debt service
Principal
lnterest
Refunding bond issuance costs

Capitaloutlay

Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

orHER FTNANCTNG SOURCES (USES)
Refunding þqnds issued
Payment to refunded bond escrow agent
lssuance premium
lnsurance recoveries
Transfers in
Transfers out

Total Other Financing
Eources (Uses)

Net Change in Fund Balances

FUND BALANCES
Begínning of Year

End of Year

46,826,341 744,512

3,943,507
24,849,087
2,599,548

10,547,365

815,494

1,760,089
489,399

487 125,000

$ 30,911,681
5,154,789

50,146
526,160

25,691
9,742,578

$$$

487
283,927
460,585

125,000

415,296

105,885
923.493

44,198,995 815,494 105,885 923,493

2,637,346 (70.982) (105,398) (798,493)

9,545,000
(11,014,044)

1,574,929
7,266

309,800
(1,710,850)

70,982 1,066,000
(309,800)

573,868

(1,393,784) 70,982 862,085 573,868

1,243,562

7,05f ,5e9

$ 8,2e8,161

756,687 (224,625)

6,009,084 1,381,332

$

The notes to the financial statements are an integral part of this statement.
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Other
Governmental

Total
Governmental

Funds

$ $ 30,91 1,681
5,154,789

50,146
526,160

26,664
10,162,074

670,257
394,078
596,734

7eç,243. 48,492,583

486
10,569

209,672
394,078
181 438

570,181
190,904

3,943,507
25,664,581
2,599,548

10,547,365
570,181
190,904

1,760,089
489,399
105,885
923,493

761 085 46,794.952

35,158 697,6311,

9,545,000
(11,014,044)

1,574,929
7,266

2,020,650
(2,020,650)

113,151

35,158 1,81Q,782

507,577 14,952,592

$ 542,735 g 16,763,374
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Putnam Valley Central School District, New York

Reconciliation of the Statement of Revenues,
Expenditures and Changes in Fund Balances of Governmental Funds

to the Statement of Activities
Year Ended June 30, 2015

Amounts Reported for Governmental Activities in the Statement of Activities are Dífferent Because

Net Change in Fund Balances - Total Governmental Funds $ 1, 810,782

Governmental funds report capital outlays as expenditures. However, in the

statement of activities, the cost of those assets is allocated over their estimated

useful lives and reported as depreciation expense. This amount may be less

than the total capital outlay since capital outlay includes amounts under the

capitalization threshold. This is the amount by which capital outlay exceeded

depreciation expense in the current period.
Capital outlay expenditures

' Depreciation expense

Debt proceeds provide current financial resources to governmental funds, but

issuing debt increases long{erm liabilities in the statement of net position.

Repayment of debt principal is an expenditure in the governmental funds, þut the

repayment reduces long-term liabilities in the statement of net position, Also,

governmental funds report the effect of premiums, discounts and similar items

when debt is first issued, whereas these amounts are deferred and amortized

in the statement of activities.
Refunding bonds issued
Payment to refunded bond escrow agent
lssuance premium
Principal paid on serial bonds
Amortization of loss on refunding bonds and issuance premium

Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in

governmental funds,
Accrued interest
Compensated absences
Pension assets (liabilities)

Other post employment benefit obligations

Change in Net Position of GovernmentalActivities

The notes to the financial statements are an integral part of this statement.

906,977
(930,622)

,645)

(9,545,000)
11,014,044
(1,574,929)
1,760,089

,086)

I 612 118

4,062
(257,282)

3,738,978
(1, 131 ,992)

2,353,766
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Putnam Valley Central School District, New York

Statement of Revenues, Expenditures and Changes
in Fund Balances - Budget and Actual

General and SpecialAíd Funds
Year Ended June 30, 2015

GeneralFund
Variance with
FinalBudget

PositiveOriginal
Budget

Final
Budget Actual (Negative)

REVENUES
Real property taxes
Other tax items
Non-property taxes
Charges for services
Use of meney and property
State aid
Federalaid
Miscellaneous

Total Revenues

EXPENDITURES
Current

Generalsupport
lnstruction
Pupil transportation
Employee benefits

Debt service
Principal
lnterest

Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

oTHER F¡NANCTNG SOURCES (USES)
lnsurance recoveries
Transfers in
Transfers out

Total Other Financing Sourçes (Uses)

$ 30,925,964
5,235,000

430,000
42,500

9,837,815

195,000

$ 30,925,974 $
5,235,000

430,000
42,500

9,847,815

30,911,681
5,154,789

50,146

526,160
25,691

9,742,578

$ (14,2e3)
(80,211)
50,146
96,160

(16,809)
(105,237)

220,296195,000 415,296

46,666,279 46,676,289 46,826,341 150,052

4,260,762
26,048,316
2,814,345

12,228,815

2,397,288

4,588,131
26,140,893
2,718,454

10,842,699

3,943,507
24,849,087

2,599,548
10,547,365

644,624
1,291,806

118,906
295,334

33,124
114,765

1,793,213
604j64

1,760,089
489,399

47 749 526 46,687,554 44,188,995 2,498,559

2,637,346 2,648,611(1,083,247) (1 1,265)

309,800
(638,868)

309,800
(r,710,850)

7,266
309,800
710,850)

7,266

Net Change in Fund Balances

FUND BALANCES
Beginning qf Year 1,412,315

End of Year $ $

The notes to the financial statements are an integral part of this statement.

(1,

(32e,068) (1,40 1,050) (1,393,784) 7 266

(1,412,315) (1,412,315) 1,243,562 2,655,877

1 1 315 7,054,599 5,642,284

$ 8,298,161 $ 8,298,161

21



SpecialAid Fund

Original
Budget

Final
Budget Actual

Variance with
FinalBudget

Positive
(Negative)

$

(66,465)

$$$

283,927
503,901

283,927
527,050

283,927
460,585

787,828 810 977 744,512 (66,465)

852,828 881,959 815,494 66,465

852 828 881 959 815,494 66,465

5,000) (70,982) (70,e82)(6

65,000 70,982 70,982

ô5,000 78 982 70 982

$$$ $
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Putnam Valley Gentral School District, New York

Statement of Assets and Liabilities
Fiduciary Fund

June 30, 2015

ASSETS
Cash and equivalents

LIABILITIES
Accounts payable
Student activity funds

Total Liabilities

The notes to the financial statements are an integral part of this statement.

Agency

$ 118,197

199
1 17,998

$ 118,197

$
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Putnam Valley Central School District, New York

Notes to Financial Statements
June 30. 201 5

Note l - Summa

The Putnam Valley Central School District, New York ("School District"), as presently constituted, was

established in 1934 and operates in accordance with the provisions of the Education Law of the State of
New York. The Board of Education is the legislative body responsible for overall operation of the School

District and is elected by the voters of the School District. The Superintendent serves as the chief

executive officer. The School District's primary function is to provide education for its pupils. Services such

as transportation of pupils, administration, finance and plant maintenance support the primary function'

The accounting policies of the School District conform to generally accepted accounting principles for local

governmental units and the Uniform System of Accounts as prescribed þy the State of New York. The

óovernmental Accounting Standards Board ("GASB') is the accepted standard setting body for

establishing governmentaiaccounting and financial reporting principles. The following is a summary of the

School District's more significant accounting policies:

A. Financial Reporting Entity

The financial reporting entity consists of a) the primary government which is the School District, b)

organizations for whiðh the School District is financially accountable and c) other organizations for

wÑch the nature and significance of their relationship with the School District are such that

exclusion would cause the reporting entity's financial statements to be misleading or incomplete as

set forth by GASB.

ln evaluating how to define the School District, for financial reporting purposes, management has

considered ãll potential component units. The decision to include a potential component unit in 
-the

School District;s reporting entity was made by applying the criteria set forth by GASB, including

legal standing, fiscal depéndency and financial accountability. Based upon the application of these

criteria, thersare no other entities which would be included in the financial statements.

The School District participates in the Putnam-Northern Westchester Board of Cooperative

Educational Services ('BO'CES'), BOCES is a voluntary cooperative association of school

districts in a geographic area that share planning, services and programs which provide

educational and support services. BOCES' governing board is elected based on the vote of

members of the participating districts' governing boards. BOCES' budget is comprised of

separate budgets for adminislrative, program and capital costs. BOCES charges the districts for
program costé based on participation and for administrative and capital costs. Each component

schóol district's share of administrative and capital costs is determined by the ratio which the

component school district's full value of taxable properties in effect at the time of adoption bears

to the total full value of taxable properties of all component school districts within the BOCES as

defined in Education Law. Copies of BOCES' financial statements can be requested from

Putnam-Northern Westchester BOCES, 200 BOCES Drive, Yorktown Heights, New York, 10598'

B. District-Wide FinancialStatements

The District-Wide financial statements (i.e., the Statement of Net Position and the Statement of

Activities) report information on all non-fiduciary activities of the School District as a whole. For the

most part, ti"re effect of interfund activity has been removed from these statements, except for
interfund services provided and used,
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Putnam Valley Central School District, New York

Notes to Financial Statements (Continued)
June 30. 2015

Note 1 - Summary of Siqnificant Accounting Policies (Continued)

The Statement of Net Position presents the financial position of the School District at the end of its
fiscal year. The Statement of Activities demonstrates the degree to which direct expenses of a
given function or segment are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment. Program revenues include (1) charges to
customers or applicants who purchase, use or directly benefit from goods or services, or privileges
provided by a given function or segment, (2) grants and contributions that are restricted to meeting
the operational or capital requirements of a particular function or segment and (3) interest earned
on grants that is required to be used to support a particular program. Taxes and other items not
identified as program revenues are reported as general revenues. The School District does not
allocate indirect expenses to functions in the $tatement of Activities.

Separate financial statements are provided for governmental funds and fiduciary funds, even
though the latter is excluded from the districþwide financial statements. Major individual
governmental funds are reported as separate columns in the fund financial statements.

C. Fund FinancialStatements

The accounts of the School District are organized and operated on the basis of funds. A fund is an
independent fiscal and accounting entity with a self-balancing set of accounts which comprise its
assets, deferred outflows of resources, liabilities, deferred inflows of resources, fund balances,
revenues and expenditures. Fund accounting segregates funds according to their intended purpose

and is used to aid management in demonstrating compliance with finance related legal and
contractual provisions. The School District maintains the minimum number of funds consistent with
legal and managerial requirements. The focus of governmental fund financial statements is on
major funds as that term is defined in professional pronouncements. Each major fund is to be
presented in a separate column, with non-major funds, aggregated and presented in a single
column. Fiduciary funds are reported by type. Since the governmental fund statements are
presented on a different measurement focus and basis of accounting than the district-wide
statements' governmental activities column, a reconciliation is presented on the pages following,
which briefly explain the adjustments necessary to transform the fund based financial statements
into the governmental activities column of the district-wide presentation. The School District's
resourÇes are reflected in the fund financial statements in two broad fund categories, in accordance
with generally accepted accounting principles as follows:

Fund Categories

Governmental Funds - Governmental Funds are those through which most general
government functions are financed. The acquisition, use and balances of
expendable financial resources and the related liabilities are accounted for through
governmental funds. The following represents the School District's major
governmental funds.

General Fund - The General Fund constitutes the primary operating fund of the
School District and is used to account for and report all financial resources not
accounted for and reported in another fund.

a
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Putnam Valley Central School District, New York

Notes to Financial Statements (Continued)
June 30.2015

Note I - SumErarv of Siqnificant Accountinq Policies (Continued)

Special Revenue Funds - Special revenue funds are used to account for and report
the proceeds of specific revenue sources that are restricted, committed or assigned
to expenditures for specified purposes other than debt service or capital projects.

The major special revenue fund of the School District is as follows:

Special Aid Fund - The Special Aid Fund is used to account for special
projects or programs supported ín whole or in part with Federal or State
Funds.

Debt Service Fund - The Debt Service Fund is used to account for and report
financial resources that are restricted, committed or assigned to expenditures for
principal and interest, and for financial resources that are being accumulated for
principal and interest maturing in future years.

Capital Projects Fund - The Capital Projects Fund is used to account for and report
financial resources that are restricted, committed or assigned to expenditures for
capital outlays, including the acquisition or construction of major capitalfacilities and
other capital assets.

The School District also reports the following non-major governmentalfunds:

Special Revenue Funds:

School Lunch Fund - The School Lunch Fund is used to record the
operations of the breakfast and lunch programs of the School
District.

Special Purpose Fund - The Special Purpose Fund is used to
account for assets held by the School District in accordance with the
terms of a trust agreement.

Fiduciary FuJrds (Not lncluded in District-Wide Financial Statements) - Fiduciary
Funds are used to account for assets held by the School District in an agency
capacity on behalf of others. Among the activities included in the Agency Fund are

the student activity funds. The Agency Fund is also utilized to account for payroll tax
withholdings that are payable to other jurisdictions.

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The accounting and financial reporting treatment is determined by the applicable measurement
focus and basis of accounting. Measurement focus indicates the type of resources being

measured such as current financial resources (current assets less current liabilities) or economic
resources (all assets and liabilities). The basis of accounting indicates the timing of transactions or
events for recognition in the financial statements.

The district-wide financial statements are reported using the economic resources measurement
focus and the accrual óasrs of accounting. The Agency Fund has no measurement focus but
utilizes the accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows. Property taxes
are recognized as revenues in the year for which they are levied. Grants and similar items are

b.

D
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Putnam Valley Gentral School District, New York

Notes to Financial Statements (Continued)
June 30. 2015

Note 1 - Sumqarv of Siqnificant Accountinq Fqlicies (Gontinued)

recognized as revenue as soon as all eligibility requirements imposed by the provider have been
met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basrs of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. Property taxes are considered to be available if collected within sixty days of the
fiscal year end. A ninety day availability period is used for revenue recognition for most other
gevernmental fund revenues. Property taxes associated with the current fiscal period as well as
charges for services and intergovernmental revenues are considered to be susceptible to accrual
and have been recognized as revenues of the current fiscal period. Fees and other similar
revenues are not susceptible to accrual because generally they are not measurable until received in
cash. lf expenditures are the prime factor for determining eligibility, revenues from Federal and
State grants are accrued when the expenditure is made. Expenditures generally are recorded
when a liability is incurred, as under accrual accounting. However, debt service expenditures as
well as expenditures related to compensated absences, net pension liability and other post
employment benefit obligations are recorded only when payment is due. General capital assets
acquisitions are reported as expenditures in governmental funds. lssuance of longterm debt and
acquisitions under capital leases are reported as other financing 6ources.

E. Assets, Liabilities, Deferred Outflows/lnflows of Resources and Net Position or Fund
Balances

Deposits and Risk Disclosure

Cash and Equivalents - Cash and equivalents consist of funds deposited in demand
deposit accounts, time deposit accounts and certificates of deposit with original maturities of
less than three months.

The School District's deposits and investment policies are governed by State statutes. The
School District has adopted its own written investment policy which provides for the deposit
of funds in FDIC insured commercial banks or trust companies located within the State.
The School District is authorized to use demand deposit accounts, time deposit acçounts
and certificates of deposit. Permissible investments include obligations of the U.S. Treasury,
U.S. Agencies and obligations of New York State or its political subdivisions, and
accordingly, the School District's policy provides for no credit risk on investments.

Collateral is required for demand deposit accounts, time deposit accounts and certificates of
deposit at 100% of all deposits not covered by Federal deposit insurance. The School
District has entered into custodial agreements with the various banks which hold their
deposits. These agreements authorize the obligations that may be pledged as collateral.
Such obligations include, among other instruments, obligations of the United States and its
agencies and obligations of the State and its municipal and school district subdivisions,

Custodial credit risk is the risk that in the event of a bank failure, the School District's
deposits may not be returned to it. GASB Statement No. 40 directs that deposits be
disclosed as exposed to custodial credit risk if they are not covered by depository insurance
and the deposits are either uncollateralized, collateralized by securities held by the pledging
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Putnam Valley Central School District, New York

Notes to Financial Statements (Continued)
June 30. 2015

ryotg I - Sgmm?ry gf Siq,nificant Accountinq Policies (Continued)

financial institution or collateralized by securities held by the pledging financial institution's
trust department but not in the School District's name. The School District's aggregate bank
balances that were not covered by depository insurance were not exposed to custodial
credit risk at June 30, 2015.

Property Taxes Receivable - Real property taxes attach as an enforceable lien on real property as

of July 1st and are levied and payable on that date. The School District is responsible for the billing
and collection of taxes through October 31st, at which time the responsibility for uncollected taxes is
transferred to the County. On or about April 1st, the County remits to the School District the
balance of all uncollected taxes thus making the School District whole.

Other Receivables - Other receivables include amounts due from other governments and

individuals for services provided by the School District. Receivables are recorded and revenues
recognized as earned or as specific program expenses/expenditures are incurred. Allowances are

recorded when appropriate.

Due From/To Other Funds - During the course of its operations, the School District has numerous
transactions between funds to fínance operations, provide services and construct assets. To the
extent that certain transactions between funds had not been paid or received as of June 30,2015,
balances of interfund amounts receivable or payable have been recorded in the fund financial
statements.

Inventories - lnventories in the School Lunch Fund consist of surplus food, at a stated value which
approximates market. These inventories consist primarily of items held for consumption. The cost is
recorded as inventory at the time individual inventory items are received. The School District uses

the consumption method to relieve inventory. ln the fund financial statements, reported amounts
are equally offset by a nonspendable fund balance, which indicates that these amounts do not
constitute "available spendable resources" even though they are a component of current assets.

Prepaid Expenses/Expenditures - Certain payments to vendors reflect costs applicable to future
accounting periods, and are recorded as prepaid items using the consumption method in both the
district-wide and fund financial statements. Prepaid expenses/expenditures consists of insurance
costs and other charges for services, which have been satisfied prior to the end of the fiscal year,

but represent items which have been provided for in the subsequent years budget and will benefit
such periods. Reported amounts are equally offset by nonspendable fund balance in the fund
financial statements, which indicates that these amounts do not constitute "available spendable
resources" even though they are a component of current assets.

Capital Assets - Capital assets, which include property, plant and equipment, are reported in the
governmental activities column in the districþwide financial statements. Capital assets are defined
by the School District as assets with an initial, individual cost of more than $10,000 and an

estimated useful life in excess of one year. Such assets are recorded at historical cost or estimated
historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair
market value at the date of donation.

Major outlays for capital assets and improvements are capitalized as projects are constructed, The
cost of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives is not capitalized.

28



Putnam Valley Central School District, New York

Notes to Financial Statements (Continued)
.lune 30 2015

Note 1 - Summarv of Siqnificant Accountins Policies (Continued)

Land and construction-in-progress are not depreciated. Property, plant and equipment of the
District are depreciated using the straight line method over the following estimated useful lives.

Class
Life

in Years

Buildings and lmprovements
Machinery and Equipment

20-50
8-20

The costs associated with the acquisition or construction of capital assets are shown as capital

outlay expenditures on the governmental fund financial statements. Capital assets are not shown
on the governmentalfund balance sheets.

Deferred Outflows/lnflows of Resources - ln addition to assets, the statement of financial
position will sometimes report a separate section for deferred outflows of resources. This separate
financial statement element represents a consumption of net position that applies to a future period

and so will not be recognized as an outflow of resources (expense/expenditure) until then.

ln addition to liabilities, the statement of financial position will sometimes report a separate section
for deferred inflows of resources. This separate financial statement element represents an

acquisition of net position that applies to a future period and so will not be recognized as an inflow
of resources (revenue) until that time.

The School District reported deferred outflows of resources of $1 ,296,912 for a deferred loss on the
refunding bonds in the district-wide Statement of Net Position. This amount results from the
difference in the carrying value of the refunded debt and its reacquisition price. This amount is

deferred and amortized over the shorter of the life of the refunded or refunded debt.

The School District also reports deferred outflows of resources and deferred inflows of resources in

relation to its pension obligations. These amounts are detailed in the discussion of the School
District's pension plans in Note 3,D.

Long-Term Liabilities - ln the district-wide financial statements, long-term debt and other long-

term obligations are reported as liabilities in the Statement of Net Position. Bond premiums and

discounts are deferred and amortized over the life of the bonds. Bonds payable are reported net of
the applicable bond premium or discount. Bond issuance costs are expended as incurred.

ln the fund financial statements, governmental funds recognize bond premiums and discounts, as

well as bond issuance costs, during the current period. The face amount of debt issued is reported
as other financing sources. Premiums received on debt issuances are reported as other financing
sources while discounts on debt issuances are reported as other financing uses. lssuance costs,

whether or not withheld from the actual debt proceeds received, are reported as Capital Projects
Fund expenditures.

Compensated Absences - The various collective bargaining agreements provide for the payment

of accumulated sick leave upon separation from service. The liability for such accumulated leave is
reflected in the district-wide Statement of Net Position as current and long-term liabilities. A liability
for these amounts is reported in the governmental funds only if the liability has matured through
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employee resignation or retirement. The liability for compensated absences includes salary related
payments, where applicable.

Net Pension Liability (Asset) - The net pension liability (asset) represents the School District's
proportionate share of the net pension liability (asset) of the New York State and Local Employees'
Retirement System and the New York State Teachers' Retirement System. The financial reporting

of these amounts are presented in accordance with the provisions of GASB Statement No. 68,
"Accounting and Financial Reporting for Pensions" and GASB Statement No. 71 , "Pension

Transition for Contributions Made Suósequent to the Measurement Date".

Net Position - Net posítion represent the difference between assets, deferred outflows of
resources, liabilities and deferred inflows of resources. Net Position is reported as restricted when
there are limitations imposed on its use either through the enabling legislation adopted by the
School District or through external restrictions imposed by creditors, grantors, or laws or regulations
of other governments. Net position on the Statement of Net Position includes, net investment in

capital assets, restricted for school lunch, repairs, special purpose, property loss and liability, tax
certiorari, debt service, retirement contributions and capital projects. The balance is classified as
unrestricted.

Fund Balance - Generally, fund balance represents the difference between the current assets
and deferred outflows of resources and current liabilities and deferred inflows of resources. ln

the fund financial statements, governmental funds report fund classifications that comprise a

hierarchy based primarily on the extent to which the School District is bound to honor constraints
on the specific purposes for which amounts in those funds can be spent. Under this standard the
fund balance classifications are as follows:

Nonspendable fund balance includes amounts that cannot be spent because they are

either not in spendable form (inventories, prepaid amounts, long-term receivables) or they
are legally or contractually required to be maintained intact (the corpus of a permanent

fund).

Restricted fund balance is reported when constraints placed on the use of the resources
are imposed by grantors, contributors, laws or regulations of other governments or
imposed by law through enabling legislation. Enabling legislation íncludes a legally
enforceable requirement that these resources be used only for the specific purposes as
provided in the legislation. This fund balance classification used to report funds that are
restricted for debt service obligations and for other items contained in General Municipal
Law or Education Law of the State of New York.

Committed fund balance is reported for amounts that can only be used for specific
purposes pursuant to formal action of the entity's highest level of decision making
authority. The Board of Education is the highest level of decision making authority for the
School District that can, by the adoption of a resolution prior to the end of the fiscal year,

commit fund balance. Once adopted, these funds may only be used for the purpose
specified unless the entity removes or changes the purpose by taking the same action
that was used to establish the commitment. This classification includes certain
designations established and approved by the Board of Education.
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Assigned fund balance, in the General Fund, represents amounts constrained either by
the policies of the Board of Education for amounts assigned for balancing the subsequent
year's budget or for amounts assigned for encumbrances. Unlike commitments,
assignments generally only exist temporarily, in that additional action does not normally
have to be taken for the removal of an assignment. An assignment cannot result in a
deficit in the unassigned fund balance in the General Fund. Assigned fund balance in all

other governmental funds represents any positive remaining amount after classifying
nonspendable, restricted or committed fund balance amounts.

Unassigned fund balance, in the General Fund, represents amounts not classified as
nonspendable, restricted, committed or assígned. The General Fund is the only fund that
would report a positive amount in unassigned fund balance. For all governmental funds
other than the General Fund, unassigned fund balance would necessarily be negative,
since the fund's liabilities and deferred inflows of resources, together with amounts
already classified as nonspendable, restricted and committed would exceed the fund's
assets and deferred outflows of resources.

ln order to calculate the amounts to report as restricted and unrestricted fund balance in
the governmental fund financial statements, a flow assumption must be made about the
order in which the resources are considered to be applied. When both restricted and

unrestricted amounts of fund balance are available for use for expenditures incurred, it is
the School District's policy to use restricted amounts first and then unrestricted amounts
as they are needed. For unrestricted amounts of fund balance, it is the School District's
policy to use fund balance in the following order: committed, assigned, and unassigned.

F. Encumbrances

t9.

ln governmental funds, encumbrance accounting, under which purchase orders, contracts and

other commitments for the expenditure of monies are recorded in order to reserve applicable
appropriations, is generally employed as an extension of formal budgetary integration in the
General and Special Aid funds. Encumbrances outstanding at year-end are generally reported as

assigned fund balance since they do not constitute expenditures or liabilities.

Use of Estimates

The preparation of the financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported

amounts of assets, deferred outflows of resources, liabilities and deferred inflows of resources and

disclosures of contingent assets and liabilities at the date of the financial statements. Estimates
also affect the reported amounts of revenues and expenditures/expenses during the reporting
period. Actual results could differ from those estimates.

H. Subsequent Events Evaluation by Management

Management has evaluated subsequent events for disclosure and/or recognition in the financial
statements through the date that the financial statements were available to be issued, which date is
September 11,2015.
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A. Budgetary Data

The School District generally follows the procedures enumerated below in establishing the

budgetary data reflected in the fund financial statements:

a) At least seven days prior to the budget hearing, a copy of the budget is made

available to the voters.

At the budget hearing, the voters may raise questions concerning the items

contained in the budget.

The Board of Education establishes a date for the annual meetÍng, which by law will

be held on the third Tuesday in May.

The voters are permitted to vote upon the General Fund budget at the annual

meeting.

lf the original proposed budget is not approved by the voters, the Board of
Education has the option of either resubmitting the original or revising the budget
for voter approval at a special meeting held at a later date; or the Board of
Education may, at that point, adopt a contingency budget. lf the Board of
Education decides to submit either the original or a revised budget to the voters

for a second time, and the voters do not approve the second budget submittal, the
Board of Education must adopt a contingency budget and the tax levy cannot
exceed the total tax levy of the prior year (0% levy growth). ln addition, the

administrative component of the contingency budget shall not comprise a greater
percentage of the contingency budget exclusive of the capital component than the

iesser of either 1) the percentage the administrative component had comprised in

the prior year budget exclusive of the capital component; or 2) the percentage the
administrative component had comprised in the last proposed defeated budget
exclusive of the capital component.

Formal budgetary integration is employed during the year as a management control
device for the General and SpecialAid funds.

Budgets for the General and Special Aid funds are legally adopted annually on a
basis consistent with generally accepted accounting principles. The Capital Projects
Fund is budgeted on a project basis. The Board of Education does not adopt an

annual budget for the Debt Service, School Lunch or Special Purpose funds.

The Board of Education has established legal control of the budget at the function
level of expenditures. Transfers between appropriation accounts, at the function
level, require approval by the Board of Education. Any modification to
appropriations resulting from increases in revenue estimates or supplemental
reserve appropriations also require a majority vote by the Board.

b)

c)

d)

e)

f)

s)

h)
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i) Appropriations in the General and Special Aid funds lapse at the end of the fiscal
year, except that outstanding encumbrances are reappropriated in the succeeding
year pursuant to the Uniform System of Accounts promulgated by the Office of the
State Comptroller.

Budgeted amounts are as originally adopted or as amended by the Board of Education.

Limitation on Fund Balance

c.

The School District is limited to the amount of committed, assigned and unassigned fund balance,
with certain exceptions, that can be retained. New York State law limits this amount of fund
balance to 40/o of the ensuing year's budget.

Property Tax Limitation

On June 24, 2011, the Governor signed Chapter 97 oÍ the Laws of 2011 ("Tax Levy Limitation
Law"). This law applies to all local governments, including school districts.

The Tax Levy Limitation Law restricts the amount of real property taxes that may be levied by a
School District in a particular year. The original legislation that established the Tax levy Limitation
Law was set to expire on June 16, 2016. Chapter 20 of the Laws of 2015 extends the Tax Levy
Limitation Law through June 2020.

Pursuant to the Tax Levy Limitation Law, the tax levy of a school district cannot increase by more
than the lesser of two percent or the annual increase in the consumer price index. Certain
adjustments would be permitted as defined by Section 1220 of the Real Property Tax Law. A
school district could exceed the tax levy limitation only if the budget is approved by at least 60%
of the vote. There are certain exemptions to the tax levy limitation, such as expenditures made
on account of certain tort settlements and certain increases in the actuarial contribution rates of
the various public employee retirement systems

Cumulative Effect of Change in Accounting Principle

For the year ended June 30, 2015, the School District implemented GASB Statement No. 68,
"Accounting and Financial Repofting for Pensions" and GASB Statement No. 71 , "Pension
Transition for Contributions Made Subseguent to the Measurement Date". These statements seek
to improve accounting and financial reporting by state and local governments for pensions by
establishing standards for measuring and recognizing liabilities, deferred outflows/inflows of
resources and expenses/expenditures. These statements also require the identification of the
methods and assumptions that should be used to project benefit payments, discount projected
benefit payments to their actuarial present value and attribute that present value to periods of
employee service. As a result of adopting these standards, the district-wide financial statements
reflect a cumulative effect for the change in accounting principle of $2,815,659.

D
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A. Due From/To Other Funds

The composition of interfund balances at June 30, 2015 is as follows:

Due
Fund From

Due
To

General
SpecialAid
Debt Service
Capital Projects
Non-Major Governmental

$ 1,232,641
26,957

6,765,771
1,021,410

50,883

$ 7,326,655
1,433,448

274,298
63 261

B

$ 9,097,662 $ 9, 097,662

The outstanding balances between funds result mainly from the time lag between the dates that 1)

interfund goods and services are provided or reimbursable expenditures occur, 2) transactions are

recorded in the accounting system and 3) payments between funds are made.

Gapital Assets

Changes in the School District's capital assets are as follows:

Class

Balance
July 1, 2014 Additions Deletions

Balance
June 30, 2015

Capital Assets, not being depreciated
Land
Construction-in-Progress

Total CapitalAssets, not being
depreciated

Capital Assets, being depreciated
Buildings and lmprovements
Machinery and Equipment

Total Capital Assets,
being depreciated

Less Accumulated Depreciation for
Buildings and lmprovements
Machinery and Equipment

Total Accumulated Depreciation

Total Capital Assets, being
depreciated, net

CapitalAssets, net

$ $ 2,891,200
144,815

$ 3,036,015 $ $ 144,815 $ 2,891,200

$ 38,269,933
2,320,861

$ 511,452 $
540,340

$ 38,781,385
163,101 2,698 ,100

40,590,794 1,051,792 163.1 01 41,479,485

1 1,697,080 839,1 85
91,437

12,536,265
1,281 ,685 163.101 1, 210,021

12,978.765 930,622 163,101 13,746,286

$ 27,612,029 $ 121,170 $ $ 27, 733,1 99

$ 30,648,044 $

$ 2,891,200
144,815

$
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Depreciation expense was charged to School District functions and programs as follows:

General Support $ 41,644
lnstruction 782,284
Pupil Transportation 91,435
Cost of Food Sales 15.259

ïotal Depreciation Expense $___930-022

C. Accrued Liabilities

Accrued liabilities at June 30, 2015 were as follows:
General Fund

Payrolland Employee Benefits $------ 'L15J146

Long-Term Liabilities

The following table summarizes changes in the School District's long{erm liabilities for the year
ended June 30, 2015:

D

Balance,
as Reported
Julv'1,2014

Cumulat¡ve
Effect of

Change in
Account¡ng

Principle

Balance,
as Restated
Julv 1, 2014

New fssues/
Add¡tions

Matur¡ties
and/or

Payments

Balance
June 30,

2015

Due
Within

One-Year

$ 1,655,000$ 9,545,000 $ 12,535,089 $ 14,254,911Bonds Payable

Plus
Unamortized premium on bonds

Other Non-current Liabilities:
Compensated Absences
Net Pension Liab¡lity
Other Post Employment

Benefit Obligations Payable

Total Long-Term Liabilities

Purpose

s 17,245,000

543,588

17,788,588

1,446,273

6,989.895

17,245,000

543,588 1,574,929

1 1,1 19,929

62.056 2,056.461

17,788,588 12,597,145

145,000

't6,31't,372

1,703,554
632,733

1,655,000

170,000
576,91 I

1,446,273
576,918

402,281
55,81 5

6,969,895 3,412,494 2,280,502 8,101 ,887

s 26,204,756 $ 576,918 6 2A,781,674 $ 14,990,5'19 g 15,022,647 $ 26,749,546 _q__u?!.99!_

The liabilities for bonds, compensated absences, net pension liability and other post employment
benefit obligations are liquidated by the General Fund.

Bonds Payable

Bonds payable at June 30, 2015 are comprised of the following individual issues:

Refunding bonds
Refunding bonds

9,545,000
4,850,000

June, 2028
June,2021

1.0 - 5.0 o/o $
2.0 - 4.0

9,474,911
4,780,000

Year of
lssue

2015
2014

Original
lssue

Amount
Final

Maturity
lnterest
Rates

Amount
Outstanding
at June 30,

2015
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Interest expenditures of $489,399 were recorded in the fund financial statements in the General
Fund. lnterest expense of $527,424 was recorded in the district-wide financial statements.

Payments to Maturity

The annual requirements to amortize all bonded and energy performance contract debt outstanding

as of June 30, 2015 including interest payments of $3,336,363 are as follows:

Year
Ending

June 30, Principal lnterest

2016
2017
2018
2019
2020

2021-2025
2026-2028

$ 1,655,000 $
1,665,000
1,680,000
1,565,000
1,555,000
4,260,000
1,874,911

549,276
490,426
423,826
372,426
326,126
988,1 94
186,089

$ 14,254,911 $3, 336,363

The above general obligation bonds and energy performance contract debt are direct obligations of
the School bistrict for which its full faith and credit are pledged and are payable from taxes levied

on all taxable real property within the School District.

Advance Refunding

During 2014-2015, the School District issued $9,545,000 in serial bonds with interest rates ranging

from i o/o lo 5o/o, depending on maturity with a net interest cost of 2.2815o/o. The proceeds were

used to advance refund $10,775,000 of outstanding 2005 serial bonds bearing interest at rates

ranging from 4.125% to 5.000%, depending on maturity. The net proceeds of $11 ,014,044
(inciudlng 91,574,929 of issuance premium and after $105,885 in underwriting fees and other

issuancs costs) were used to purchase U.S. Government securities. Those securities were

deposited in an irrevocable trust with an escrow agent to provide for all future debt service
payments on the bonds. As a result, the 2005 serial bond is considered defeased and the liability

foi those serial bonds has been removed from the Statement of Net Position. The reacquisition
price exceeded the net carrying amount of the old debt by $344,929. The School District advance

refunded the 2005 serial bonds to reduce its total debt service payments by $1 ,410,495 and to
achieve net present value savings of $1,415,351, representing 13.14o/o savings. As of June 30,

2015, $10,775,000 of the bonds are considered defeased.

Pension Plans

Em p I oye e s' Retireme nt Sy ste m

The School District participates in the New York State and Local Employees' Retirement System
(.ERS'). This is a cost-sharing, multiple-employer defined benefit pension plan. ERS provides

ietirement benefits as well as death and disability benefits. The net position of the ERS is held in

the New York State Common Retirement Fund ("Fund"), which was established to hold all net
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assets and record changes in plan net position. The Comptroller of the State of New York serves
as the trustee of the Fund and is the administrative head of the ERS. The Comptroller is an
elected official determined in a direct statewide election and serves a four year term. Obligations
of employers and employees to contribute and benefits to employees are governed by the New
York State Retirement and Social Security Law ("NYSRSSL'). Once a public employer elects to
participate in the ERS, the election is irrevocable. The New York State Constitution provides that
pension membership is a contractual relationship and plan benefits cannot be diminished or
impaired. Benefits can be changed for future members only by enactment of a State statute. The
School District also participates in the Public Employees' Group Life lnsurance Plan, which
provides death benefits in the form of life insurance. The ERS is included in the State's financial
report as a pension trust fund. That report, including information with regard to benefits provided
may be found at www.osc,state.ny.us/retire/publications/index.php or obtained by writing to the
New York State and Local Retirement System, 110 State Street, Albany, NY 12244.

The ERS is noncontributory except for employees who joined after July 27, 1976, who contribute
3o/o of their salary for the first ten years of membership, and employees who joined on or after
January 1, 2010, who generally contribute between 3% and 6% of their salary for their entire
length of service. Under the authority of the NYSRSSL, the Comptroller annually certifies the
actuarially determined rates expressly used in computing the employers' contributions based on
salaries paid during the ERS'e fiscal year ending March 31. Contribution rates for the plan's year
ending in 2015 are as follows:

Tier/Plan Rate

2751
3 414
4 415
5 415
6 415

25.4o/o
20.4
20.4
16.7
11.0

At June 30,2015, the School District reported a liability of $632,733 for its proportionate share of
the net pension liability. The net pension liability was measured as of March 31, 2015, and the
total pension liability used to calculate the net pension liability was determined by an actuarial
valuation as of that date. The School District's proportion of the net pension liability was based
on a computation of the actuarially determined indexed present value of future compensation by
employer relative to the total of all participating members. At June 30, 2015, the School District's
proportion was .1 872960/o. For this first year of implementation, the ERS reported no change in
the allocation percentage measured as of March 31,2014.

For the year ended June 30, 2015, the School District recognized pension expense/expenditures
of $560,391 and 8817,522, respectively. The pension expenditure of fi817,522 was charged to
the General Fund, At June 30, 2015, the School District reported deferred outflows of resources
and deferred inflows of resources related to ERS from the following sources:
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Differences between expected and actual experience
Changes of assumptions
Net difference between projected and actual

earnings on pension plan investments
Changes in proportion and differences between
School District contributions and proportionate
share of contributions

School District contributions subsequent to the
measurement date

Deferred
Outflows

of Resources

Deferred
lnflows

of Resources

$ 20,254 $

109,898

251 874

48,956

$ 382,026 $ 48,956

8251,874 reported as deferred outflows of resources related to ERS resulting from the School

District's accrued contributions subsequent to the measurement date will be recognized as a
reduction of the net pension liability in the yearended March 31,2016. Otheramounts reported

as deferred outflows of resources and deferred inflows of resources related to ERS will be

recognized in pension expense as follows:

Year Ended
March 31,

2016
2017
2018
2019

Actuarial cost method
lnflation
Salary scale
lnvestment rate of return

$ 20,299
20,299
20,299
20,299

The total pension liability for the March 31,2015 measurement date was determined by using an

actuarial valuation as of April 1 , 2014, with update procedures used to roll forward the total
pension liability to March 31, 2015. The total pension liability for the March 31,2014
measurement date was determined by using an actuarial valuation as of April 1,2014.
Significant actuarial assumptions used in the April 1 ,2014 valuation were as follows:

Cost of living adjustments

Entry age normal
2.7o/o

4.9o/o, indexed by service
7.5o/o compounded annually, net of investment
expenses, including inflation
1.4o/o annually

Annuitant mortality rates are based on the April 1, 2005 - March 31,2011 ERS's experience with

adjustments for mortality improvements based on MP-2014.

The actuarial assumptions used in the April 1,2011 valuation are based on the results of an

actuarial experience study of the period April 1 , 2005 - March 31, 2010.
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The long{erm expected rate of return on pension plan investments was determined in

accordance with Actuarial Standard of Practice ("ASOP') No. 27, Selection of Economic
Assumptions for Measuring Pension Obligations. ASOP No. 27 provides guidance on the
selection of an appropriate assumed investment rate of return. Consideration was given to
expected future real rates of return (expected returns, net of pension plan investment expense
and inflation) for equities and fixed income as well as historical investment data and plan
performance. Best estimates of arithmetic real rates of return for each major asset class included
in the target asset allocation as of March 31 , 2015 and 2014 are summarized below.

Asset Type

Domestic Equity
lnternational Equity
Private Equity
Real Estate
Absolute Return Strategies
Opportunistic Portfolio
RealAssets
Bonds and Mortgages
Cash
lnflation lndexed Bonds

Target
Allocation

38 o/o

13
10
I
3
3
3

18
2
2

Long-Term
Expected
Real Rate
of Return

7.30 olo

8.55
1 1.00
8.25
6.75
8.60
8.65
4.00
2.25
4.00

100 o/o

The discount rate used to calculate the total pension liability was 7.5%. The projection of cash
flows used to determine the discount rate assumes that contributions from plan members will be
made at the current contribution rates and that contributions from employers will be made at
statutorily required rates, actuarially determined. Based upon those assumptions, the ERS's
fiduciary net position was projected to be available to make all projected future benefit payments

of current plan members. Therefore, the long{erm expected rate of return on pension plan

investments was applied to all periods of projected benefit payments to determine the total
pension liability.

The following presents the School District's proportionate share of the net pension liability
calculated using the discount rate of 7.5o/o, as well as what the School District's proportionate

share of the net pension liability would be if it were calculated using a discount rate that is 1

percentage point lower (6.5%) or 1 percentage point higher (8.5%) than the current rate:

1o/o Current 1o/o

Decrease Assumption lncrease
(6.5%) (7.5o/o) (8 5o/o\

School District's proportionate
share of the net pension liability (asset) $ 4217,440_
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The components of the collective net pension liability of ERS as of the March 31, 2Q15

measurement date were as follows:

$ 164,591,504,000Total pension liability
ERS fiduciary net position (161 , 213.259.000)

Employers' net pension liability $ 3,378,245,000

ERS fiduciary net position as a
percentage of total pension liability 97.9o/o

Employer contributions to ERS are paid annually and cover the period through the end of ERS's

fiscal year, which is March 31", Accrued retirement contributions as of June 30,2015 represent

the projected employer contribution for the period of April 1,2015 through June 30, 2015 based

on paid ERS wages multiplied by the employers' contribution rate, by tier. Accrued retirement
contributions to ERS as of June 30, 2015 were $251,874.

Te achers' Retiremenf Sysfem

The School District participates in the New York State Teachers' Retirement System ("TRS')'

This is a cost-sharing, multiple-employer defined benefit pension plan. TRS provides retirement

benefits as well as déath and disability benefits. The TRS is governed by a ten member Board of
Trqstees, which sets policy and oversees operations consistent with its fiduciary obligations

under applicable law. Obligations of employers and employees to contribute and benefits to

employees are governed by the Education Law of the State of New York. Once a public employer

elects-to participate in the TRS, the election is irrevocable, The New York State Constitution
provides ihat pension membership is a contractual relationship and plan benefits cannot be

diminished or ìmpaired. Benefits can be changed for future members only by enactment of a
State statute. The TRS issues a stand-alone financial report which may be found at

www.nystrs.org or obtained by writing to the New York State Teachers'Retirement System, 10

Corporate Woods Drive, Albany, NY 12211-2395.

The TRS is noncontributory except for employees who joined after July 26, 1976, who contribute

3o/o of their salary for the first ten years of membership, and employees who joined on or after

January 1, 2010, who generally contribute between 3o/o and 6% depending on salary levels for
their entire length of service, Pursuant to Article 11 of the Education Law of the State of New

York, actuarially determined employer contributions are established annually for the TRS by its
Board of Trustees. The employer contribution rate for the plan's year ending in 2015 was

17.53o/o.

At June 30,2015, the School District reported an asset of $12,272,786 for its proportionate share

of the net pension asset. The net pension asset was measured as of June 30, 2014, and the

total pension liability used to calculate the net pension asset was determined by an actuarial

valuation as of that date. The School District's proportion of the net pension asset was based on

the School District's contributions to the pension plan relative to the contributions of all

participating members. At June 30,2014, the School District's proportion was .11Q175o/o, which

was a decrease of .0034540/o trom its proportion measured as of June 30, 2013,
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For the year ended June 30, 2015, the School District recognized pension expense/expenditure
of ($437,864) and $2,974,491, respectively. The pension expenditures of 92,974,491 was
charged to the General Fund. At June 30, 2015, the School District reported deferred outflows of
resources and deferred inflows of resources related to TRS from the followíng sources:

Deferred Deferred
Outflows lnflows

of Resources of Resources

$ 179,467$Differences between expected and actual experience
Changes of assumptions
Net difference between projected and actual

earnings on pension plan investments
Changes in proportion and differences between

School District contributions and proportionate
share of contributions

School District contributions subsequent to the
measurement date

8,242,510

2,

20,368

983,1 23

$ 3,003,491 s 8,421,977

$2,983,'123 reported as deferred outflows of resources related to TRS resulting from the School
District's contributions subsequent to the measurement date will be recognized as an increase of
the net pension asset in the year ended June 30, 2016. Other amounts reported as deferred
outflows of resources and deferred inflows of resources related to TRS will be recognized in

pension expense as follows:

Year Ended
June 30,

The total pension liability for the June 30, 2014 measurement date was determined by using an

actuarial valuation as of June 30, 2013, with update procedures used to roll fonruard the total
pension liability to June 30,2014. The total pension liability forthe June 30, 2013 measurement
date was determined by using an actuarial valuation as of June 30,2012, with update procedures

used to roll forward the total pension liability to June 30, 2013. These actuarial valuations used
the following actuarial assumptions:

2015
2016
2017
2018
2019

Thereafter

lnflation
Projected salary increases

$ 2,079,127
2,079,127
2,079,127
2,079,128

18,500
66,601

3.0o/o

Rates of increase differ based on age and
gender. They have been calculated based
upon recent TRS member experience.
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Projected COLAs
lnvestment rate of return

Asset Class:
Equities:

Domestic equities
I nternational eq uities
Real estate
Alternative i nvestments

Age Female Male

25
35
45
55

10.35 o/o

6.26
5.39
4.42

10.91 o/o

6.27
5.04
4.01

1 .6250/o compounded annuallY
8.0% compounded annually, net of pension plan

investment expense, including inflation

Annuitant mortality rates are based on plan member experience, with adjustments for mortality

improvements based on Society of Actuaries Scale AA.

The actuarial assumptions used in the June 30,2013 and2012 valuations were based on the

results of an actuarial experience study for the period July 1, 2005 to June 30, 2010'

The long{erm expected rate of return on pension plan investments was determined in

accordance with Actuarial Standard of Practice ("ASOP") No. 27, Selection of Economic

Assumptions for Measuring Pension Obtigations. ASOP No. 27 provides guidance on the

selectión of an appropriate assumed investment rate of return. Consideration was given to

expected future real rates of return (expected returns, net of pension plan investment expense

and inflation) for each major asset class as well as historical investrnent data and plan

performance, Best estimates of arithmetic real rates of return for each major asset class included

in TRS's target asset allocation as of the valuation dates of June 30, 2013 and 2012 are

summarized in the following table:

Long-Term Expected
Real Rate of Return*

3 2013 2012
Ta et Allocation

37 o/o

18
10

7

37%
18
10
7

o/o7.3
8,5
5.0

1 1.0

1.5
1.4
3.4
0.8

I
2

:

7.0 0/o

9.1
4.9

10.2

2.0
1.7
4.0
1.2

Total Equities

Fixed lncome:
Domestic fixed income securities
Global fixed income securities
Mortgages
Short-term

Total Fixed lncome

Total

72

28

100 o/o 100 %

72

I
2
I

1 1

28

* Real rates of return are net of the long{erm inflation assumption of 2.3o/o for 2013 and 2012
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The discount rate used to measure the total pension liability was 8.0%. The projection of cash
flows used to determine the discount rate assumes that contributions from plan members will be
made at the current member contribution rates and that contributions from employers will be
made at statutorily required rates, actuarially determined. Based upon those assumptions, TRS's
fiduciary net position was projected to be available to make all projected future benefit payments
of current plan members. Therefore, the long{erm expected rate of return on pension plan
investments was applied to all periods of projected benefit payments to determine the total
pension liability.

The following presents the School District's proportionate share of the net pension asset
calculated using the discount rate of 8.0%, as well as what the School District's proportionate
share of the net pension asset would be if it were calculated using a discount rate that is one
percentage point lower (7.0o/o) or one percentage point higher (9.0%) than the current rate:

1o/o Current 1o/o

Decrease Assumption lncrease
(7.0o/o) (8.0%) (9.0%)

School District's proportionate
share of the net pension asset $ 264,741 $ 12,272,786 $ 22,505,309

The components of the collective net pension asset of TRS as of the June 30, 2014
measurement date were as follows:

Total pension liability
TRS fiduciary net position

TRS fiduciary net position as a
percentage of total pension liability

$ 97,015,706,548
108,155,083,127

111.48o/o

Employers' net pension asset $ 1 1 ,139,376,579

Employer and employee contributions for the year ended June 30, 2015 are paid to TRS in the
following fiscal year through a state aid intercept or, if state aid is insufficient, through a payment
by the School District to TRS. Accrued retirement contributions as of June 30,2015 represent
employee and employer contributions for the fiscal year ended June 30, 2015 based on paid TRS
wages multiplied by the employers' contribution rate plus employee contributions for the fiscal
year as reported to TRS. Accrued retirement contributions to TRS as of June 30, 2015 were
$2,983,123.

Gompensated Absences

Under the terms of the existíng collective bargaining agreements, the School District is required to
compensate teachers retiring from the School District for accumulated sick time to a maximum of
300 days. Teachers will be compensated at $50 per day for unused leave up to 100 days and $100
per day from 101-300 days. ln addition, pursuant to existing collective bargaining agreements, the
School District is required to compensate employees retiring from the School District for
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accumulated sick time to a maximum of 300 days for the twelve month employees and 250 days for
ten month employees. Employees will be compensated at a rate of $45 and $40 per day,

respectively, for any accumulations over 100 days. No payment will be made by the School District

for unused vacation time upon separation from employment. The value of the compensated
absences has been reflected in the district-wide financial statements.

Other Post Employment Benefit Obligations Payable

ln addition to providing pension benefits, the School District provides certain health care benefits for
retired employees through a single employer defined benefit plan. The various collective

bargaining agreements st¡pulate the employees covered and the percentage of contribution.

Contr¡Out¡ôns by the School District may vary according to length of service. The cost of providing

post employment health care benefits is shared between the School District and the retired

employee. Substantially all of the School District's employees may become eligible for those

benefiis if they reach normal retirement age while working for the School District. The cost of retiree

health care benefits is recognized as an expenditure in the fund financial statements as claims are

paid.

The School District's annual other post employment benefit ('OPEB") cost (expense) is calculated

based on the annual required contribution, ("ARC'), an amount actuarially determined in

accordance with the parameters of GASB Statement No. 45. GASB Statement No. 45 establishes

standards for the measurement, recognition and display of the expenses and liaþilities for retirees'

medical insurance. As a result, reporting of expenses and liabilities will no longer be done under the
"pay-as-you-go" approach. lnstead of expensing the current year premiums paid, a per capita

claims iost will be determined, which will be used to determine a "normal cost", an "actuarial

accrued liability", and ultimately the ARC. The ARC represents a level of funding that, if paid on an

ongoing basis, is projected to cover normal cost each year and amortize any unfunded actuarial

liabilities over a period not to exceed thirty years.

Actuarial valuations for OPEB plans involve estimates of the value of reported amounts and

assumptions about the probability of events far into the future. These amounts are subject to

continual revision as results are compared to past expectations and new estimates are made about

the future. Calculations are based on the OPEB benefits provided under the terms of the

substantive plan in effect at the time of each valuation and on the pattern of sharing of costs

between the employer and plan members to that point. ln addition, the assumptions and projections

utilized do not explicitly incorporate the potential effects of legal or contractual funding limitations on

the pattern of cost sharing between the employer and plan members in the future. The actuarial

calculations of the OPEB plan reflect a long-term perspective'

The School District is required to accrue on the government-wide financial statements the

amounts necessary to finance the plan as actuarially determined, which is equal to the expected

rate of return on the School District's general assets. Funding for the Plan has been established

on a pay-as-you-go basis. The assumed increase in postretirement benefits is 7o/o for the first
year, décreaêes ìn years two through five to 8%, 70/o, 6o/o,and 5o/o, respectively, and then

ôontinues at 5o/o thereafter. The amortization basis is the level dollar method with a closed

amortization approach with 23 years remaining in the amortization period. The actuarial

assumptions included a 5.0o/o investment rate of return. The School District currently has no

assets set aside for the purpose of paying post employment benefits. The actuarial cost method

utilized was the unit credit method,
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The number of participants as of June 30, 2015 was as follows:

Active Employees
Retired Employees

Amortization Component
Actuarial Accrued Liability as of July 1,2014
Assets at Market Value

Unfunded Actuarial Accrued Liability ("UAAL")

Funded Ratio

Covered Payroll (Active plan members)

UAAL as a Percentage of Covered Payroll

Annual Required Contribution
lnterest on Net OPEB Obligation
Adjustment to Annual Required Contribution

Annual OPEB Cost

Contributions Made

lncrease in Net OPEB Obligatíon

Net OPEB Obligation - Beginning of Year

Net OPEB Obligation - End of Year

283
175

458

$ 49,875,034

$ 49,875.034

$

0.00%

$ 22,172,393

224.94o/o

1,846,579
348,495
217 420

3,412,494

(2,280,502)

1,131,992

6,969,895

1

$ 8,101,887

The School District's annual OPEB cost, the percentage of annual OPEB cost contributed to the
plan and the net OPEB obligation for the current and preceding year is as follows:

Fiscal
Year Ended

June 30,
Annual

OPEB Cost

Percentage of
Annual OPEB

Cost Contributed
Net OPEB
Obligation

2015
2014
2013

$ 3,412,494
2,229,661
2,758,054

66.83 o/o

60.70
37.31

$ 8,101 ,887
6,969,895
6,093,694

The schedule of funding progress for the OPEB plan immediately following the notes to the
financial statements presents multi-year trend information about whether the actuarial value of the
plan assets is increasing or decreasing relative to the actuarial accrued liability for the benefits over
time.
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G. Revenues and Expenditures

lnterfund Transfers

lnterfund transfers are defined as the flow of assets, such as cash or goods and services, without
the equivalent flows of assets in return. The interfund transfers reflected below have been reported
as transfers.

Transfers ln

@neral
Fund

Special

Fund

Debt
Servioe
Fund

Capital
Projec{s

Fund Total
A¡d

ïransfers Out

GeneralFund
Debt Service 309.800

$ $ 70,982 $ 1,066,000 $ 573,868 $ 1,710,850

- 309,800

$ 309,800 -q___70,982_ $ 1,066,000 $ 573.868 $ 2,020,650

Transfers are used to 1) move funds from the operating funds to the Debt Service Fund as debt
service principal and interest payments become due, 2) move amounts earmarked in the operating
funds to fulfill commitments for the Special Aid Fund and 3) move funds from the operating funds to
the Capital Projects Fund to fund capital projects.

H. Net Position

The components of net position are detailed below:

Net lnvestment in CapitatÁssefs - the component of net position that reports the difference
between capital assets less both the accumulated depreciation and the outstanding balance of
debt, excluding unexpended proceeds that are directly attributable to the acquisition, construction or
improvement of those assets.

Restricted for Schoot Lunch - the component of net position that reports the difference between

assets and liabilities in the School Lunch Fund.

Restricted for Repairs - the component of net position that has been established pursuant to
Section 6d of General Municipal Law to pay the cost of major repairs to School District assets.

Restricted for Speciat Purpose - the component of net position that reports the difference between

assets and liabilities with constraints placed on their use by either external parties and/or statute.

Restricted for Property Loss and Liability - the component of net position that has been established
to set aside funds for the deductible provisions of the School Dístrict's insurance policies in

accordance with Section 6n of General Municipal Law.
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Restricted for Tax Certiorari - the component of net position that has been established in
accordance with Education Law to provide funding for court ordered tax refunds which are currently
in process.

Restricted for Debt Service - the component of net position that reports the difference between
assets and liabilities with constraints placed on their use by Local Finance Law.

Restricted for Retirement Contributions - the component of net position that reports the amounts set
aside to be used for retirement costs in accordance with Section 6r of General Municipal Law.

Restricted for Capital Projects - the component of net position that reports the amounts restricted
for capital projects, exclusive of unexpended bond proceeds and unrestricted interest earnings.

Unrestricted - all other amounts that do not meet the definition of "restricted" or "net investment in
capital assets".
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l. Fund Balances

General
Fund

POects
Fund

$ $
80.163

80 163

30,46'l
476,316
699,140

r,703,554
1,809,828

6,765,771
1,156,707

4.719.299 6.765.771 1,'1s6.707

322,3Q9
259,108

4,523

585,940

994,632

1.580.572

1.918.'127

$ 8.298.161 $ 6.765.771 $ 1.156.707

Debt Service
Fund

2015

Govemmental
Funds

3 ¿68

109 913

109,913

429.354

429.354

$ il2,735

Total
General

Fund
Debt Service

Fund

2014
Cap¡tal
Projects

Fund

1,381,332

1.381.332

s 1.381.332

Non-Major
Governmental

Funds

3.013

126.579

126,579

$ 507,577

Total
Nonspendable

lnventories
Prepaid expenditures

Restricted
Repairs
Property loss and liab¡lity
Tax cert¡orar¡
Employee benefit accrued liab¡l¡ty
Retirement contr¡but¡on
Debt service
Cap¡tal poects
Trusts

$$ $ 3,468 $ 3,468 $ $ $ 3,013 $ 3,013
80.163

83 631 3.013

30,461
476,316
699,140

1,703,554
1,809,828
6.765.771
1,156,707

'l09 913

30,416
475,603
698,093
704,851

1,807,117

30,416
475,603
698,093
704,851

1,807 ,117
6,009,084
1,381,332

126.579

ÞOo Assigned
12 751 690 3 716 080

322,309
259,108

4,523

138,082
93,574

1,276
315

585,940

994,632
429.354

2.009.926

191'a 127

$ 16.763.374 S 7.054.599

6,009,084

6,009,084

$ 6,009,084

11.233,075

138,082
93,574

1,276
315

$ 14.952.592

Purchases on order
General government support
lnstruction
Pupil Transportation
Employee benefits

Subsequent year's expend¡tures
School Lunch Fund

Unass¡gned

233,247 - 233,247

1,179,068 - 1,179,068

-

1 4'12,315 377.985 1,790,300

I 926204 1.926.204
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Certain elements of fund balance are described above. Those additional elements, which are not
reflected in the Statement of Net Position but are reported in the governmentalfunds balance sheet
are described below.

Prepaid Expenditures has been provided to account for certain payments made in advance. The
amount is classified as nonspendable to indicate that funds are not "available" for appropriation or
expenditure even though they are a component of current assets.

lnventories in the School Lunch Fund have been classified as nonspendable to indicate that a

portion of fund balance is not "available" for expenditure because the asset is in the form of
commodities and the School District anticipates utilizing them in the normal course of operations.

Employee benefit accrued liability has been established pursuant to General Municipal Law to
provide funds for the payment of unused sick time and other forms of payment for accrued leave
time granted upon termination or separation from service.

Trusts - the component of fund balance that reports the difference between assets and liabilities
with constraints placed on their use by either external parties and/or statute.

Purchases on order represent the School District's intention to honor the contracts in process at
year-end. The subsequent year's appropriation will be amended to provide authority to complete
the transactions.

Subsequent year's expenditures represent that at June 30, 2015, the Board has assigned the
above amounts to be appropriated for the ensuing year's budget and for future court awarded
property tax refunds.

Unassigned fund balance in the General Fund represents amounts not classified as non-
spendable, restricted or assigned.

Note 4 - Summarv Disclosure of Sionificant Continoencies

A. Litigation

There are currently pending certiorari proceedings, the results of which may require the payment of
future tax refunds by the School District if existing assessment rolls are modified based on the
outcome of the litigation proceedings. However, the amount of these possible refunds cannot be
determined at the present time. Any payments resulting from adverse decisions will be funded in

the year the payment is made.

Contingencies

The School District participates in various Federal grant programs. These programs are subject to
program compliance audits pursuant to the Single Audit Act. The amount of expenditures which
may be disallowed by the granting agencies cannot be determined at this time, although the School
District anticipates such amounts, if any, to be immaterial.

The School District is subject to audits of State aid by the New York State Education Department.
The amount of aid previously paid to the School District which may be disallowed cannot be
determined at this time, although the School District anticipates such amounts, if any, to be
immaterial.

B.
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Note 4 - Summarv Disclgsure of Siqnificant Conti.nqen,cies (Continued)

Risk Management

The School District and other school districts have formed a reciprocal insurance company to be

owned by these districts. This Company operates under an agreement effective July 1, 1989. The
purpose of the Company is to provide general liability, auto liability, all risk building and contents
and auto physical damage coverage. ln addition, as part of the reciprocal program, excess
insurance, school board legal liability, equipment floaters, boilers and machinery and crime and

bond coverages will be purchased from commercial carriers and be available to the subscriber

districts. The Company retains a management company which is responsible for the overall

supervision and management of the reciprocal. The reciprocal is managed by a Board of
Governors and an Attorney-in-fact, which is comprised of employees of the subscriber districts.

The subscribers have elected those who sit on the board and each subscriber has a single vote.

The Company is an "assessable" insurance company, in that, the subscribers are severally liable

for any financial shortfall of the Company and can be assessed their proportionate share by the

State insurance Department if the funds of the Company are less than what is required to satisfy its

liabilities. The subscriber districts are required to pay premiums as well as a minimal capital

contribution.

The School District purchases various insurance coverages from the Company to reduce its
exposure to loss. The School District maintains a general liability insurance policy with coverage Yp
to 91 million. The School District maintains liability coverage for school board members up to $1

million. The School District also maintains an umbrella policy with coverage up to $20 million.

Settled claims resulting from these risks have not exceeded commercial insurance coverage in any

of the past three fiscal years.

The School District has also established a reserve for property loss and liability pursuant to General

Municipal Law. At June 30, 2015, the balance in the reserve was $476,316, which is to be used for
the uninsured portion of any losses.

The School District and neighboring school districts in Northern Westchester and Putnam Counties
participate in the Westchester-Putnam Schools Cooperative Self-lnsurance Plan for Workers'

Compensation. This plan operates under an agreement, as amended, dated February 6, 1987'

The purposes of the plan are to provide for the efficient and economical evaluation, processing,

administration, defense and payment of claims against Plan members for workers' compensation
payments, The Board of Trustees of the Plan consists of five Trustees selected by the Plan

mémbers. Each Trustee shall have one vote and no action may be taken except by a majority vote

of the total membership of Trustees. Billings to each participant are based upon the costs incurred

for workers' compensation. The School District has transferred all related risk to the Plan.

The School District and neighboring school districts in Northern Westchester and Putnam Counties
participate in the Northern Westchester - Putnam Schools Cooperative Medical Expense Benefit

Plan. The plan operates under an agreement dated February 17, 1989. The purposes of the plan

are to provide for the efficient and economical evaluation, processing, administration and payment

of claims against plan members for medical expenses through self-insurance and to provide for
centralized ãdm¡nistration, funding and disbursements for such services. The governance of the
plan rests in the Board of Trustees which shall consist of five Trustees selected by the plan

members. A majority vote of the total number of Trustees shall be required to taken any actions.

The billings are based upon coverages provided to each participants' employees. The School

District has transferred all related risk to the Plan,
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Last Three FiscalYears

Valuation
Date

Value of
Assets

Accrued
Lia,bility

Unfunded
Actuarial
Accrued
Liabilitv

$ 49,875,034
33,702,834
33,835,238

Covered
Payroll

Unfunded
Liability as a
Percentage
of Covered

Payroll

Actuarial

Funded
Ratio

July 1,

July 1,

July 1,

20
2Q

20

$4
3
2

1

1

1

- $ 49,875,034
- 33,702,834
- 33,835,238

o/o g 22,172,393
22,108,404
22,006,320

224.94 o/o

152.44
153.75
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New York State Teachers' Retirement System
Last Ten Fiscal Years (1)

School District's proportion of the net
pension liability (asset)

$chool District's proportionate share of the

net pension liability (asset)

School District's covered-employee payroll

$chool District's proportionate share of the
net pension liability (asset) as a percentage
of its covered-employee payroll

Plan fiduciary net position as a
percentage of the total pension liability

Note - The amounts presented for each fiscal year were determined as of
the June 30 measurement date of the prior fiscal year.

(1) Data not available prior to fiscal year 2015 implementation of Governmental Accounting
Standards Board Statement No. 68, Accounting and Financial Reporting for Pensions.

2015

0.110175o/o

$ (12,272 ,786)

000

(72 12\0/o

111.48%

$ 17,017
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Contractually required contribution
Contributions in relation to the

contractually required contribution

Contribution deficiency (excess)

School District's covered-employee payroll

Contributions as a percentage of
covered-employee payroll

(1) Data not available prior to fiscal year 2015 implementation of Governmental Accounting
Standards Board Statement No. 68, Accounting and Financial Reporting for Pensions.

2015

$ 2,983,123

(2,983,123)

$

$ 17,017 ,000

17.53o/o
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School District's proportion of the net
pension liability (asset)

School District's proportionate share of the
net pension liability (asset)

School District's covered-employee payroll

School District's proportionate share of the
net pension liability (asset) as a percentage
of its covered-employee payroll

Plan fiduciary net position as a
percentage of the total pension liability

Note - The amounts presented for each fiscal year were determined as of

the March 31 measurement date within the current fiscal year.

(1) Data not available prior to fiscal year 2015 implementation of Governmental Accounting
Standards Board Statement No. 68, Accounting and Financial Reporting for Pensions.

2015

0.1872960/o

$ 632,733

$ 4,824,000

13.120/o

97.9Q%
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Putnam Valley Central School District, New York

Required Supplementary lnformation - Schedule of Contributions
New York State and Local Employees'Retirement System
Last Ten Fiscal Years (1)

Contractually required contribution
Contributions in relation to the

contraçtually required contribution

Contribution deficiency (excess)

2015

$ 855,22A

(8 55,220\

$

$ 4,824,000

17.73o/o

School District's covered-employee payroll

Contributions as a percentage of
cevered-em plgyee payroll

(1) Data not available prior to fiscal year 2015 implementation of Governmental Accounting
Standards Board Statement No. 68, Accounting and Financial Repofting for Pensions.
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Putnam Valley CentralSchool District, New York

General Fund
Comparative Balance Sheet
June 30,

2015 2014
ASSETS
Cash and equivalents

Receivables
Acçounts
State and Federal aid
Due from other governments
Due from other funds

Prepaid expenditures

TotalAssets

LIABILITIES AND FUND BALANCE
Liabilities
Accounts payable
Aecrued liabilities
Unearned revenues
Due to other governments
Due to other funds
Due to retitement systems

Total Liaþilities

Fund balance
Nonspendable
Restricted
Assigned
Unassigned

Total Fund Balance

Total Liabilities and Fund Balance

$ 16, 826,842 $ 15,604,821

290,912
221,201

1,029,254
1,232 641

282,696
218,987
944,019
843,860

2 774,008 2,289,,56?,

80 163

$ 19,68 1,013 $ 17,894,383

$ 640,1 1 0
115,146

$ 1 ,108,900
67,013
49,560
1A,145

6,541,0787,326,655
3,300 ,941 3, 063,088

11,38?,852 10 839 784

80,163
4,719,299
1,580,572
1 918

8, 298,161

$ 19,681,013

3,716,080
1,412,315

127 1, 926,284

7,054,999

$ 17,894,383
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Putnam Valley Central School Þistrict, New York

General Fund
Comparative Schedule of Revenues, Expenditures and Changes

in Fund Balance - Budget and Actual
Years Ended June 30

2015

Original
Budget

Final
Budget

Encumbr-
ances

Variance with
Final Budget

Positive
(Negative)Actual

REVENUES
Real property taxes
Other tax items
Non-property taxes
Charges for serviçes
Use of money and property

State aid
Miscellaneous

Total Revenues

EXPENDITURES
Current

General support
Board of education
Central administration
Finance
Staff
Central services
Special items

Total General Support

lnstruction
lnstruction, administration
and improvement

Teaching - Regular school
Programs for children with

handicapping conditions
lnstructional media
Pupil services

Total lnstruction

Pupil transportation
Employee benefits

Debt service
Principal
lnterest

Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

oTHER FTNANCTNG SOURCES (USES)
lnsurance recoveries
Transfers in
Transfers out

Total Other Financing Uses

Net Change in Fund Balance

FUND BALANCE
Beginning of Year

End of Year

46,666,279 46,676,289 46,826,341

$ 30,925,964
5,235,000

430,000
42,500

9,837,815

$ 30,925,974
5,235,000

$ 30,911,681
5,'154,789

50,146
526,160

25,691
9,742,578

415,296

$ $ (14,293)
(80,21 1)

50,146
96,160

(16,809)
(10s,237t
220,296195 000

430,000
42,500

9,847,815
195,000

150,052

45,517
365,711
580,974
208,176

2,500,619
559,765

1,865
2,399
7,210

400
310,435

7,980
1,500

85,874
27,709

1 73,1 80
26,Q72

55,368
369,360
594,424
244,185

2,630,389
694,405

45,523
365,461
501,340
216,076

2,146,774
668,333

4,260,762 4,588,131 3,943,507 322,309 322,315

1,846,753
12,595,488

7,925,930
1j02J89
2,577,956

1,851,783
12,652,637

8,006,443
1,145,485
2,484,545

1,778,157
12,345,990

7,755,908
860,721

2,108,311

582
108,897

1,495
136,962

11,172

259,1 08

73,044
197,750

249,040
147,802
365,002

26,048,316 26,140,893 24,849,087 1,032,698

2,814,345
12,228,815

2,397,288

2,718,454
10,842,699

2,599,s48
10,547,365

1,760,089

4,523 't14,383
295,334

1,793,213
604,164 489 399

33,124
114,765

47,749,526 46,687,554 44,188,995 585,940 1,912,619

(1 1,265) 2,637,346 (585,940) 2,062,671(1,083,247)

309,800
(638,868)

309,800
(1 ,710,8s0)

7,266
309,800

(1 ,710,850)

7,266

$

(329,068) (1,401,050) (1,393,784)

(1,412,315',) (1,412,315) 1,243,562 $ (585,940) I 2,062,671

7,054,5991,4't2,315

$

57

't,412,315

$ 8,298,161



2014

Original
Budget

Final
Budget

Encumbr-
ances

Variance with
Final Budget

Positive
(Negative)

$ 30,588,815
5,299,999

500,000
77,500

9j96,442

$ 30,588,815
5,299,999

$ 30,541,574
5,313,368

48,974
724,975

36,773
9,336,482

$ s (47,241)
13,369
48,974

224,975
(40,727)
140,040
134,23220.000

500,00Q
77,500

9J96,442
120,000

45,782,756 45, 756 46,256,378 473,622

32,334
356,727
612,912
158,737

2,440,817

39,978
349,325
646,672
122,737

2,718,150
692,555

150
492

14,313

121,549
1,578

439
10,208
36,907
13,274

123,263
23.383533, '183

39,389
338,625
595,452
109,463

2,473,338
667,5,94

4,134,710 4,569,417 138,082

1 0,0't3
46,775

207 .474

1,739,308
12,548,508

1,727,001
12,287,A58

7,439,400
1,368,249
2 271

1,656,418
12,058,741

7,324,242
1,298,655

60,570
181,542

7,807,806
1,174,806
2,336,344

25,686,772

757 2, 111.902

18,914
13,466
4,406

96,244
56j28

155,449

25,093.465 ?!,44e,e58

2,551,195
10,752,238

1,685,000
734.618

93,574 549 933

2,748,767
12,031,292

2,453,Q88

2,621,784
10,857,034

1,276
3'15

69,313
104,481

1,685,001
734,619

46,974 ,629 45,561,320 233,247 931.203

(J,1e1,873) 221A36 (233,247) 1,404,825

75,000
1,772s70

(1 ,937,713)

75,000
1,772,97Q

(3,351,022)

223,733
1,772p70

.021\

(1,281,016) (1,281,616)

(1 ,354,31e)

505,190 $ (233,247)

(89.743) (1,503,052)

1,281,üq 6,549,409

$$

1,281,616

$ 7,054,599
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Putnam Valley Gentral School District, New York

General Fund
Schedule of Revenues and Other Financing Sources Compared to Budget
Year Ended June 30, 2015

Original
Budget

Final
Budqet Actual

5,110,203
44,586

5 154 789

50 146

371,949
154,211

526 160

24,459
232

25,691

Variance with
Final Budget

Positive
(Nesative)

{8e,7e7)
9 586

(80,21 1)

50,146

71,949
24,211

96,160

(15,541)
(1,269)

(16,809)

REAL PROPERTY TAXES

OTHER TAX ITEMS
School tax relief reimbursement
lnterest and penalties on real property taxes

NON.PROPERTY TAXES
Non-property tax distribution from County

CHARGES FOR SERVICES
Day school tuition
Other student fees and charges

USE OF MONEY AND PROPERTY
Earnings on investments
Commissions

$ 30,925,964 $ 30 925 974 $ 30,911,681 $ (14,293)

(.¡r
(o

5,200,000
35,000

5,235,000

300,000
130,000

430,000

40,000
2,500

42,500

5,200,000
35 000

5 235 000

300,000
130,000

430 000

40,000
2,500

42,500

1



o)o

STATE AID
Basic formula
BOCES
Textbook aid
Lottery
Computer software aid
Library materials aid
Homeless aid
Tuition aided handicap

MISCELLANEOUS
Refund of prior yeads expenditures
Refund of prior yea/s BOCES expenditures
Unclassified

TOTAL REVENUES

OTHER FINANCING SOURCES
lnsurance recoveries
Transfers in

Debt Service Fund

TOTAL OTHER FINANCING SOURCES

TOTAL REVENUES AND OTHER
FINANCING SOURCES

195,000 195,000 415,296

46,666,279 46,676,289 46,826,341

7,266

309 800 309 800 309,800

309,800 309,800 317,066

_q_19,e26,079_ $ 46,986,089 $ 47,143,407

6,931,060
1 ,403,150

1 13,500
1,333,500

46,087
10,518

9,837,815

100,000
75,000
20,000

6,931,060
1,403,150

113,500
1,333,500

46,O87
10,519
10,000

9,847,815

100,000
75,000
20,000

6,479,554
1,296,630

109,976
1,583,176

23,556
11,231

103,927
134,528

9,742,578

275,651
15,797

123,849

(451,506)
(106,520)

(3,524)
249,676
(22,531)

713
93,927

134,528

(105,237\

175,651
(59,203)
103 848

220 296

150,052

7,266

7,266

$ 157,318



Putnam Valley Central School District, New York

General Fund
Schedule of Expenditures and Other Financing Uses Compared to Budget
Year Ended June 30, 2015

Original
Budqet

GENËRAL SUPPORT

BOARD OF EDUCATION
Board of education
District clerk
District meeting

Total Board of Education

CENTRAL ADM IN ISTRATION
Chief school administrator

FINANCE
Business administration
Auditing
Treasurer
Tax collector
Fiscal agent fees

Total Finance

STAFF
Legal
Personnel
Public information and services

$ $ $8,952
13,065
23,500

45,517

365 711

460,885
89,700

688
27,951

1 750

580,974

100,000
91,688
16,488

7,904
15,638
31,826

55,368

369,360

474,335
89,700

688
27,951

1 750

594,424

105,479
121,097
17,609

Encumbrances

$ 1,300
26

539

865

Variance with
Final Budget

Positive
(Neqative)

798
7 182

7 980

1.500

Final
Budget Actual

6,604
14,814
24 105

45,523

365,461

418,759
73,095

100
8,156

$

'l

O)

230

2,399

1,330
5,880

7,210

400

54,246
10,725

588
19,795

520

85,874

6,247
21,462

1

501,340

99,232
99,235
17,609

TotalStaff 208 't76 244,185 216,076 400 27,709



O)N

CENTRAL SERVICES
Operation and maintenance of plant

SPECIAL ITEMS
Unallocated insurance
School association dues
Judgments and claims
Administrative charges - BOCES

TotalSpecial ltems

TotalGeneral Support

INSTRUCTION

INSTRUCTION, ADMINISTRATION AND
IMPROVEMENT

Curriculum development and supervision
Supervision - Regular school

Total lnstruction, Administration
and lmprovement

TEACHING
Regular school

PROGRAMS FOR CHILDREN WITH
HANDICAPPING CONDITIONS

Programs for students with disabilities

INSTRUCTIONAL MEDIA
School library and audiovisual
Computer assisted instruction

2,500,619 2,630,389 2,146 774

196,900
18,079
72,900

271 887

559 765

4,260,762

123,006
1,723,747

1,846,753

12,595.488

7,925,930

216,488
885,701

201,954
19,978
80,346

392,127

694,405

4,588,131

133,608
1,718.175

201,190
944,295

182,962
18,511

80,013
386,947

668,333

3,943,507

126,853
1,651,304

165,940
694,781

310,435

322,309

134
448

582

108,897

1,495

136,962

173 180

19,092
1,467

333
5,180

26,O72

322,315

6,621
66,423

73,O44

197 750

249,040

35,250
112.552

147,802

1 851 783 1,778,157

12.652.637 12,345,990

8,006,443 7,755,908

Total lnstructional Media 1102j89 1,145,485 860,721 136,962

(Continued)



Putnam Valley Central School District, New York

General Fund
Schedule of Expenditures and Other Financing Uses Compared to Budget (Continued)
Year Ended June 30, 2015

Original
Budqet

563,940
312,992
452,741
217,153
235,448
795,682

1,486,470
'|',327,875

1,252,411
3,250,155
1,994,725

142,520
18,486
50,000

5,091,718
428,800

569,107
315,850
309,343
2'17,153
235,449
837,643

1,478,904
1,239,550

817,522
2.974,491
1,952,367

146,275
17,191
16,500

4,495,535
422,818

Actual

569,107
236,172
112,660
150,903
215,609
823,860

1,361,414
't,238,'t34

Encumbrances

$

2,150

I,022

11 172

259 108

4,523

4,523

Variance with
FinalBudget

Positive
(Negative)

79,679
196,683
64,100
19,840
4,761

365,062

1,032,698

112,967
416

114,383

261,908
3,903
8,197

10,359
'1,049

I 918

Final
Budget

PUPIL SERVICES
Guidance - Regular school
Health services - Regular school
Psychological services - Regular school
Pupil personnel services - Special schools
Co-curricular activities - Regular school
lnterscholastic activities - Regular school

Total PupilServices

Total lnstruction

PUPIL TRANSPORTATION
District transportation services
Contract transportation

Total Pupil Transportation

EMPLOYEE BENEFITS
State retirement
Teachers' retirement
Socialsecurity
Workers' compensation benefits
Life insurance
Unemployment benefits
Hospital, medical and dental insurance
Union welfare benefits

2,577,956 2,484,545 2.108.311

26,048,316 26,140,893 24.849,087

$$ $ $

o)(,

1

2,814,345 2,718,454 2,599,548

817,522
2,974,491
1,690,459

142,372
8,994
6,141

4,494,486
412 900

Total Employee Benefits 12.228.815 10,842.699 10.547.365 295,334



DEBT SERVICE
Serial bonds

Principal
lnterest

Total Debt Service

TOTAL EXPENDITURES

OTHER FINANCING USES
Transfers out

SpecialAid Fund
Debt Service Fund
Capital Projects Fund

2,397,288 1,793,213
604 164

70,982
1,066,000

573,868

1,760,089
489,399

70,982
1,066,000

573,868

585,940

33,124
114,765

147 889

1,912.619

2.397,288 2,397,377 2,249,488

47 749 526 46,687,554 44,188,995

65,000

TOTAL OTHER FINANCING USES

TOTAL EXPENDITURES AND OTHER
FINANCING USES

573,868

638,868 1,710,850 1,710,850

$ 48,388,394 $ 48,398,404 $ 45,899,845 $ 585,940 $ 1,912,619

o,5
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Putnam Valley Central School District, New York

SpecialAid Fund
Comparative Balance Sheet
June 30,

2015 2014

ASSETS
Cash and equivalents
$tate and Federal aid receivable
Due from other funds

TotalAssets

LIABILITIES
Acçounts payable
Due to other funds

Total Liabilities

$ 793,786
651,529

183,217
656,761

25,2Q2

$

26 957

$ 1, 472,272 $ 865,180

$ 38,824
1,433,448

$
865 180

$ 1,472,272 $ 865,18!
:::¡i:-:
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Putnam Valley Central School District, New York

SpecialAid Fund
Comparative Schedule of Revenues, Expenditures and Changes

in Fund Balance - Budget and Actual
Years Ended June 30,

2015
Variance with
Final Budget

PositiveOriginal
Budget

Final
Budget Actual

REVENUES
State aid
Federal aid

Total Revenues

EXPENDITURES
Current

lnstruction

Deficiency of Revenues
Over Expenditures

OTHER FINANCING SOURCES
Transfers in

Net Change in Fund Balance

FUND BALANCE
Beginning of Year

End of Year

787,828 810,977 744,512 (66,465)

852,828 881,959 815,494 66,465

(65,000) (70,982) (70,982)

65,000 70,982 70,982

$

$ 283,927
503,901

$ 283,927
527 050

$ 283,927
460,585 (66,465)

$

$$$
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2014
Variance with
Final Budget

PositiveOriginal
Budget

Final
Budqet Actual (Nesative)

$ 312,206
499J04 499 103

911,309

889 361

312,206
462,629 36,474\

$ 312,206 $ $

81 1,310

871,310

774,835 (36,474)

36,475852,886

(60,000)

60 000 78,052

(78,052) (78,051)

78,051

1

(1)

$$ $ $
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Putnam Valley Central School District, New York

Debt Service Fund
Comparative Balance Sheet
June 30

ASSETS
Due from other funds

FUND BALANCE
Restricted

2015 2014

$ 6,765,771 $ 6,009,084

$ 6,765,771 $ 6,009,084
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Putnam Valley Central School District, New York

Debt Service Fund
Comparative Statement of Revenues, Expenditures and

Changes in Fund Balanee - Budget and Actual
Years Ended June 30

2015 2014

REVENUES
Use of money and property

EXPENDITURES
Debt service

Refunding bonds issuance costs

$ 497 $ 1,225

90,1 971 885

Deficiency of Revenues Over Expenditures

orHER FTNANCING SOURCES (USES)

Refunding bonds issued
Payment to refunded bond escrow agent
lssuance premium
Transfers in

Transfers out

Total Other Financing Sources (Uses)

Net Change in Fund Balance

FUND BALANCE
Beginning of Year

End of Year

(105,398) ,972)

9,545,000
(11,014,044)

1,574,929
1,066,000
(309,800)

4,850,000
(4,980,003)

220,200
1,500,000

(1, 772,970)

862,085 (182,773)

756,687 (271,745)

6, 009,084 6,280,829

$ 6,765,771 $ 6,009,084
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Putnam Valley Central School District, New York

Capital Projects Fund
Comparative Balance Sheet
June 30,

2015 2014
ASSETS
Cash and equivalents
Due from other funds

TotalAssets

LIABILITIE$ AND FUND BALANCE
Liabilities
Accounts payable
Retainages payable
Unearned revenues
Due to other funds

Total Liabilities

Fund balance
Restricted

Total Liabilities and Fund Balance

$$

$ 448,527
1,021,41Q

$ 1,469,937

38,932

274 298

313,230

1 156 707

$ 1 ,189,616
1,021 410

2 211 026

144,815
22,000

125,000
537 879

829,694

381,3321

$ 1,469,937 $2, 211,026
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Putnam Valley Central School District, New York

Capital Projects Fund
Comparative Statement of Revenues, Expenditures and Changes

in Fund Balance
Years Ended June 30,

REVENUES
State aid

EXPEND¡TURES
Capital outlay

OTHER FINANCING SOURCES
Transfers in

Net Change in Fund Balance

FUND BALANCE
Beginning of Year

End of Year

Deficiency of Revenues Over Expenditures

2015 2014

$ 125,000 $

923,493 927 196

(798,493) (927,196)

573 868 1,772,970

(224,625) 845,774

381 332 535 5581

$ 1,156,707 $ 1,381,332
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Putnam Valley Central School District, New York

Capital Projects Fund
Project-Length Schedule
lnception of Project Through June 30, 2015

Expenditures and Transfers To Date
Project
Budget

Prior
Years

Current
Year TotalsPROJECT

$chool Bus Replacements

Elementary School/Middle School Çonstruction

General Reconstruction

Turf Field

Security

Concession Stand

Geothermal Piping

Sewer Ejector Pump

Totals

$ 1,352,886

7,450,000

2,250,000

812,694

696,776

388,500

184,200

125,600

$ 1,352,486

7,447,128

1,504,742

73't,285

144,815

28,000

550,161

340,680

$ 1,352,486

7,447,128

1,532,742

731,285

694,976

340,680

$

4,652 4,652

$ 13,260,656 $ 11,180,456 $ e23,493 $ 12,103,949
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Unexpended
Balance Transfers Obligations FederalAid Totals

Fund Balance
(Deficit)

al
June 30,

2015

$$ 400

2,872

717,258

81,409

1,900

47,820

184,200

120,948

2,250,000

812,694

696,776

263,500

184,200

125,600

$ $ 1,352,886

7,450,000

$ 1,352,886

7,450,000

2,250,000

812,694

696,776

388,500

184,200

125,600

400

2,872

717,258

81,409

1,800

47,820

184,200

120,948

$

125,000

$ 1 ,156,707 s 4,332,770 $ I, $ 125,000 $ 13,260,656 _q._!-56,702_802,886
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Putnam Valley Central School District, New York

Combining Balance Sheet
Non-Major Governmental Funds
June 30, 2015
(With Comparative Totals for 2014)

Total Non-Major
Governmental Funds

School
Lunch

Special
Purpose 2015 2014

ASSETS
Cash and equivalents

Receivables
Accounts
State and Federalaid
Due from other funds

lnventories

TotalAssets

LIABILITIES AND FUND BALANCES
Liabilities

Accounts payable

Due to other funds
Due to other governments

Total Liabilities

Fund balances
Nonspendable
Restricted
Assigned

$ 467,J 13 $ 114,100 $ 581,213 $ 483,038

5 3328 291
14,643
56,120

5

50,883 50 883

50,911 50,916

3,468 3,468

71 054

3,013

$ 470,586 $ 165,011 $ 635,597 $ 557,105

$ $ 29,539 $
25,559

29,539
63,261

62

37,702
11,539

287

$

37,702
62

37 764 55,098 92,862 49 528

3,013
126,579

3,468
109,913

429 354 377 985

Total Fund Balances 432,822 109,913 542 735 507 577

Total Liabilities and Fund Balances $ 470,586 $ 165,011 $ 635,597 $ 557,105

3,468
109,913
429,354
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Putnam Valley Central School District, New York

Combining Statement of Revenues, Expenditures and Changes
in Fund Balances

Non-Major Governmental Funds
Year Ended June 30, 2015
(With Comp arative Totals for 2014\

Total Non-Major
Governmental Funds

Schoof
Lunch

Special
Purpose 2015 2014

REVENUES
Use of money and property
State aid
Federal aid
Food sales
Miscellaneous

Total Revenues

EXPENDITURES
Current

Cost of food sales
Other

FUND BALANCE
Beginning of Year

End of Year

$ 350
10,569

209,672
394,078

7,336

622,005

$ 136

174,102

174,238

$ 486
10,569

209,672
394,078
181,438

610
10,446

199,846
423,382
154,482

$

796,243 788,766

Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

570,181
190,904

570,181 190,904 761,085 712,421

51 ,824 (16,666) 35,1 58 76,345

380,998 126,579 507,577 431,232

$ 432,822 $ 109,913 $ 542,735 $ 507,577

570,1 81

190,904
595,755
116,666
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Putnam Valley Central School District, New York

School Lunch Fund
Comparative Balance Sheet
June 30

2015 2014
ASSETS
Cash and equivalents

Receivables
Accounts
State and Federal aid
Due from other funds

lnventories

TotalAssets

LIABILITIES AND FUND BALANCE
Liabilities

Aocounts payable

Due to other funds
Due to other governments

Total Liabilities

Fund balance
Nonspendable
Assigned

Total Fund Balance

Total Liabilities and Fund Balance

$ 467 113 $ 9eq,956

171
14,643

287

5

1 204

5 16 018

3,468 3 013

$ 470,586 $ 418,987

$ $ 37,702
37,702

62

37 764 37,989

3,468 3,013
377,985429 354

432,822 380 998

$ 470,586 $ 418,987
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Putnam Valley Central School District, New York

Sohool Lunch Fund
Comparative Statement of Revenues, Expenditures and Changes

in Fund Balance
Years Ended June 30

2015 2014

REVENUES
Use of money and property

State aid
Federal aid
Food sales
Miscellaneous

Total Revenues

EXPENDITURES
Current

Cost of food sales

FUND BALANCE
Beginning of Year

End of Year

$ $350
10,569

209,672
394,078

7 336

515
10,446

199,846
423,382

3,201

Excess of Revenues Over Expenditures

622,005 637,390

570 181 595,755

51,824 41,635

380 998 339 363

$ 432,822 $ 380,998
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Putnam Valley Central School District, New York

Special Purpose Fund
Comparative Balance Sheet
June 30

2015 2014
ASSETS
Cash and equivalents
Accounts receivable
Due from other funds

TotalAssets

LIABILITIES AND FUND BALANCE
Liaþilities
Accounts payable
Due to other funds

Total Liabilities

Fund balance
Restricted

Total Liabilities and Fund Balance

$ $114,100
28

50,883

93,082
120

54,916

$ 165,011 $ 138,118

$ 29,539
25,559

$
11,539

55,098 11,539

109 913 126,579

$ 165,01 1 $ 138,1 18
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Putnam Valley Central School District, New York

Special Purpose Fund
Comparative Statement of Revenues, Expenditures and Changes

in Fund Balance
Years Ended June 30,

2015 2014
REVENUES
Use of money and property
Miscellaneous

Total Revenues

EXPENDITURES
Çurrent
Other

FUND BALANCE
Beginning of Year

End of Year

$ 136
174 102

$e5
151,481

Excess (Deficiency) of Revenues Over Expenditures

174,238 151,376

190,904 116 666

(16,666) 34,710

126,579 91 869

$ 109,913 $ 126,579
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Putnam Valley Gentral School District, New York

General Fund
Analysis of Change from Original Budget to Final Budget
Year Ended June 30, 2015

Adopted Budget

Encumbrances

Original Budget

Budget Amendments

Final Budget

General Fund
Section 1318 of Real Pro

$ 48,155,147

233,247

49,388,394

10,010

$ 48,398,404

Tax Law Limit Calculation

201 5-16 Expenditure Budget

General Fund Fund Balance Subject to Section 1318

of Real Property Tax Law

Unrestricted fund balance
Assigned fund balance
Unassigned fund balance

Total Unrestricted Fund Balance

Less
Appropriated for subsequent year's budget
Encumbrances

Total Adjustments

General Fund Fund Balance Subject to Section 1318

of Real Property Tax Law

Actual Percentage

1, 918,127
1,580,572

$ 47,975,919

$ 1, 918,127

4.000/o

3,498,699

632
940

994,
585,

1, 580,572
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Putnam Valley Central School District, New York

Schedule of Net lnvestment in CapitalAssets
Year Ended June 30 2015

CapitalAssets, net

Less
Bonds Payable
Unamortized Portion of Premium on Bonds

Plus
Unexpended Bond Proceeds
Unamortized Portion of Loss on Refunding Bonds

Net lnvestment in ÇapitalAssets

(14,254,911',)
(2,056,461)

$ 30,624,399

(16,31 1,372)

,l 184
3,272

1,296,912

$ 15,613,211
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OCONNOR
DAVIES

PKI

Report on lnternal Gontrol Over Financial Reporting and on Compliance and Other Matters Based

on an Audit of Financiat Statements Performed in Accordance With Government Auditing
Standards

lndependent Auditors' RePort

The Board of Education of the
Putnam Valley Central School District, New York

We have audited, in accordance wíth the auditing standards generally accepted in the United States of

America and the standards applicable to financial audits contained in Government Auditing Standards

issued by the Comptroller General of the United States, the financial statements of the governmental

activities, each major fund and the aggregate remaining fund information of Putnam Valley Central

School District ("Sihool District") as oland for the year ended June 30, 2015 and the related notes to

the financial statements, which collectively comprise the School District's basic financial statements, and

have issued our report thereon dated September 11,2015.

lnternal Control Over Financial Reporting

ln planning and performing our audit of the financial statements, we considered the School District's

internal control over finanðial reporting ("internal control") to determine the audit procedures that are

appropriate in the circumstances for thè purpose of expressing our opinions on the financial statements,

Oi¡i nót for the purpose of expressing an opinion on the effectiveness of the School Ðistrict's internal

control, Accordingly, *" do not expreés an opinion on the effectiveness of the School District's internal

control.

A deficiency in internal control exists when the design or operation of a control does not allow

management or employees, in the normal course of performing their assigned functions to prevent, or

deteci and correct, misstatements on a timely basis. A material weakness is a deficiency, or a

combination of deficiencies, in internal control, such that there is a reasonable possibility that a material

misstatement of the entity's financial statements will not be prevented, or detected and corrected, on a

timely basis, A significait deficiency is a deficiency, or a combination of deficiencies, in internal control

that is less severe than a material weakness, yet important enough to merit attention by those charged

with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this

section and was not designed to identify all deficiencies in internal control that might be material

weaknesses or significant ãeficiencies. Given these limitations, during our audit we did not identify any

deficiencies in internal control that we consider to be material weaknesses. However, materíal

weaknesses may exist that have not been identified.

O'CONNOR DAVIES, LLP

500 MamaroneckAvenue, Suite301, Harrison, NY 10528 | Tel:914.381.8900 | Fax;914.381.8910 | www.odpkf.com
O'Connor Davies, LLP ¡s a member firm of the PKF lnternational L¡mited network of legally ìndependent f¡rms and does not accept any responsib¡lity or liab¡lity for the act¡ons
or ¡nactions on the part of any other ¡ndividual member f¡rm or f¡rms.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the School District's financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion, The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Sfandards.

We noted certain matters that we reported to the management of the School District in a separate letter

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity's internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Sfandards in considering the entity's internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

ú't r,r* òa/)r* L/.P/
O'Connor Davies, LLP
Harrison, New York
September 11,2015
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DAVIES

PKI

Report on Compliance For Each Major Federal Program and Report
on lnternal Control Over Compliance

lndependent Auditors' Report

The Board of Education of the
Putnam Valley Central School District, New York

Report on Compliance for Each Major Federal Program

We have audited Putnam Valley Central School District's ("School District") compliance with the types of
compliance requirements described in the OMB Circular A-133 Compliance Supp/e ment that could have

a diiect and material effect on each of the School District's major federal programs for the year ended

June 30, 2015. The School District's major federal programs are identified in the summary of auditor's

results section of the accompanying schedule of findings and questioned costs,

M a nagem ent's Responsi b ilitY

Management is responsible for compliance with the requirements of laws, regulations, contracts, and

grants applicable to its federal programs.

Auditors' Responsibi litY

Our responsibility is to express an opinion on compliance for each of the School District's major federal

prograrr based on our audit of the types of compliance requirements referred to above. We conducted

bur-audit of compliance in accordancé with auditing standards generally accepted in the United States of

America; the standards applicable to financial audits contained in Government Auditing Standards,

issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of Sfafes, Local

Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we

plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types

bf comptiånce requirements referred to above that could have a direct and material effect on a major

federal program occurred. An audit includes examining, on a test basis, evidence about School District's

compliance with those requirements and performing such other procedures as we considered necessary

in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major

federal program, However, our audit does not provide a legal determination of School District's

compliance.

O'CONNOR DAVIES, LLP

500 MamaroneckAvenue, Suite301, Harrison, NY 10528 | Tel:914.381.8900 | Fax: 914.381.8910 | www.odpkf.com
O'connor Dav¡es, LLP ¡s a member firm of the PKF lnternat¡onal L¡mited network of legally ¡ndependent firms and does not accept any respons¡bility or l¡ability for the actions
or inacl¡ons on the part of any other ind¡vidual member f¡rm or f¡rms.



Opinion on Each Major Federal Program

ln our opinion, School District complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2015.

Report on lnternal Control Over Compliance

Management of the School District is responsible for establishing and maintaining effective internal
cqntrol over compliance with the types of compliance requirements referred to above. ln planning and
performing our audit of compliance, we considered the School District's internal control over compliance
with the types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the purpose
of expressing an opinion on compliance for each major federal program and to test and report on
internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the School District's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that
there is a reasonable possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit attention by
those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
materialweaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
OMB Circular A-133. Accordingly, this report is not suitable for any othêr purpose.

û'furr*òa/)rø u-P/
O'Connor Davies, LLP
Harrison, New York
September 11, 2015
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Putnam Valley Central School District, New York

Schedule of Expenditures of Federal Awards
Year Ended June 30, 2015

Federal
CFDA

Number (1)

Total
Program

ExpendituresFedefal G[antgr PJqsraq Titlg

U.S, Pepqrtment of Aqricglture
lndirect Programs - Passed through New York State

Department of Education

Ch ild Nutrition Cl u ster
School Breakfast Program
National School Lunch Program (NSLP) - Commodities
National School Lunch Program (NSLP) - Cash

Total U,S. Department of Agriculture

U.S. Deoartment of Education
lndirect Programs - Passed through New York State

Department of Education

Special Education Cluster (IDEA)

Special Education - Grants to States (IDEA, Part B)

Special Education - Preschool Grants (IDEA Preschool)

Subtotal Special Education Cluster

Title I Grants to Local Educational Agencies

lmproving Teacher Quality State Grants

Total U.S. Department of Education

Total

(1) Catalog of Federal Domestic Assistance number.

The accompanying notes are an integral part of this schedule

10.553
10.555
10.555

84.027
84.173

84.010

84.367

$ 17,3Q4
42,426

149,942

209,672

356,347
17,349

373,696

56,885

30,004

460 585

$ 670,257
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Putnam Valley Central School District, New York

Notes to Schedule of Expenditures of FederalAwards
June 30.2015

N,ofe '!, - Faqis of Presentation

The accompanying schedule of expenditures of federal awards (the "Schedule") includes the federal
grant activity of the Putnam Valley Central School District, New York ("School District") under programs
of the federal government for the year ended June 30, 2015. Federal awards received directly from the
Federal agencies as well as Federal awards passed through other government agencies are included in

the Schedule. The information in this Schedule is presented in accordance with the requirements of the
Office of Management and Budget ("OMB") Circular A-133, Audits of Sfafes, Local Governments and
Non-Profit Organizations. Because the Schedule presents only a selected portion of the operations of
the School District, it is not intended to and does not present the financial position, changes in net
position or cash flows of the School District.

N.ote 2 - Summarv of Slsnificant Accountinq Policies

Expenditures reported on the Schedule are reported on the modified accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in OMB Circular A-87, Cosf
Principtes for State, Local and lndian Tribal Governmenfs, which establishes principles and standards for
determining costs for Federal awards carried out through grants, cost reimbursement contracts, and
other agreements with State and local governments.
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Putnam Valley Gentral School District, New York

Summary Schedule of Prior Audit Findings
Year Ended une 3O 2015

None
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Putnam Valley Gentral School District, New York

Schedule of Findings and Questioned Costs
Year Ended June 30. 2015

Section I - Summary of Auditors' Results

Financial Sfaúemenfs

Type of auditors' report issued

lnternal control over financial reporting:
o Material weakness(es) identified?
. Significant deficiency(ies) identified?

Noncompliance material to financial statements
noted?

Federal Awards

lnternal control over major programs:
r Material weakness(es) identified?
¡ Significant deficiency(ies) identified?

Type of auditors' report issued on compliance
for major programs:

Any audit findings disclosed that are
required to be reported in accordance with
Section 510(a) of OMB Circular A-133?

ldentification of major programs

CFDA Nu.qbe(s)

Unmodified

Yes X No

_Yes X None reported

_Yes X No

Yes X No
Yes X None reported

10.553
10.555

Dollar threshold used to distinguish
between Type A and Type B programs:

Auditee qualified as low-risk auditee?

Unmodified

Yes X No

Name of Federal Program or Cluster

Child Nutrition Cluster
School Breakfast Program
National School Lunch Program

$300,000
X Yes _No
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Putnam Valley GentralSchool District, New York

Schedule of Findings and Questioned Costs
Year Ended June 30. 201

Section ll - Financial Statement Findings

None

Section lll - FederalAward Findings and Questioned Costs

None
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